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ANNEX IV - ACCESSION FORM FOR BENEFICIARIES

TO THE GRANT AGREEMENT FISCALIS 2020F0R 2018
The Ministry of Finance of the Slovak Republic, paltaw body — budgetary organization,
established in Stefanawdva 5, P.O.BOX 82, 817 82 Bratislava, (‘the bemnafy’),
represented for the purpose of signing this Acoessorm by Mr Peter Kazimir, Deputy Prime
Minister and Minister of Finance of the Slovak Rl
hereby agrees
to become beneficiary in Grant Agreement No TAXUIV&/DE/401 (‘the Agreement’)
between the Coordinator, the Federal Public Servinance of Belgium, and the European
Union (‘the EU’), represented by the European Cossion (‘the Commission’) for the action
entitled "2018 Joints Actions under Fiscalis 202@gpamme” (‘the action’).

and mandates

the coordinator to submit and sign in its name andits behalf any amendments to the
Agreement, in accordance with Article 11.13.

By signing this Accession Form, the beneficiaryegats the grant and agrees to implement the
grant in accordance with the Agreement, with al dbligations and conditions it sets out.

Filled Financial Identification Form and Legal Bytirorm are an integral part of this Accession
Form.

Done in 3 copies, of which one shall be kept bydberdinator and one by the Ministry of
Finance of the Slovak Republic, the third beingt $erthe Commission by the coordinator in
accordance with Articles 1.8 of the grant agreement

SIGNATURE

For the beneficiary:

Deputy Prime Minister and Minister of Finance of tBlovak Republic Mr. Peter Kazimir

Done in English on

Stamp of the organisation

Attachment 1: Legal Entity Form

Attachment 2: Financial Identification Form
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EUROPEAN COMMISSION
DIRECTORATE-GENERAL

TAXATION AND CUSTOMS UNION
International and general affairs
Unit E1L/E3

GRANT AGREEMENT FOR AN ACTION WITH MULTIPLE BENEFIC IARIES
AGREEMENT NUMBER — TAXUD/2018/DE/401

This Agreement (‘the Agreement’) is concluded bemwthe following parties:

on the one part,

The European Union (‘the Union’), represented by tBuropean Commission (‘the
Commission’), represented for the purposes of sigraof the Agreement by Mrs Sabine
Henzler, Director of Directorate E "InternationaldaGeneral Affairs" of the Taxation and
Customs Union Directorate General,

and

on the other part,

1. ‘the coordinator’

the Federal Public Service Finance of Belgium (EfP&ances)

represented for the purposes of signature of theégent by Mr Hans D'Hondt, President of
the Management Committee

and the following other beneficiaries:

2. the national tax administrations of the otheiVeember States of the Union,
3. the national tax administrations of Albania, Biasand Herzegovina, the former

Yugoslav Republic of Macedonia, Montenegro, Sednid Turkey

duly represented for the signature of the Agreeninthe coordinator by virtue of the
accession form included in Annex IV.

Unless otherwise specified, references to ‘berefjti and ‘beneficiaries’ include the
coordinator.
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The parties referred to above
HAVE AGREED

to the Special Conditions (‘the Special Conditigrasid the following Annexes:

Annex | Description of the action
Annex I General Conditions (‘the General Condisgn
Annex Il  Estimated budget of the action

Annex IV Accession forms provided to the coordinator bydther beneficiaries

AnnexV  Reporting

Annex VI Financial modalities
1 - Unit costs for declaring daily allowances @edommodation costs (Table 1)
2 — Estimated amounts per beneficiary (Table 2)

which form an integral part of the Agreement.

The provisions in the Special Conditions of the @gmnent take precedence over its Annexes.

The provisions in Annex Il ‘General Conditions’ eagrecedence over the other Annexes.
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ARTICLE I.1 — SUBJECT MATTER OF THE AGREEMENT

The Commission has decided to award a grant umgeterms and conditions set out in the
Special Conditions, the General Conditions andother Annexes to the Agreement, for the
action entitled"2018 Joint Actions under the FISCALIS 2020 progranme", as described
in Annex |.

By signing the Agreement or the Accession Form bitreeficiaries accept the grant and agree
to implement thection acting on their own responsibility.

ARTICLE .2 — ENTRY INTO FORCE AND IMPLEMENTATION P ERIOD OF THE
AGREEMENT

[.2.1 The Agreement enters into force on the date orhwthie last party signs it.

[.2.2 Theactionruns forl2 months starting on 1 April 2018 until 31 March 2019

ARTICLE .3 — MAXIMUM AMOUNT AND FORM OF THE GRANT

[.3.1 Themaximum amount of the grant is EUR 4.470.000 (four million four hundred and
seventy thousands euros)

[.3.2 The grant takethe form of:

(@) the reimbursement of the eligible costs of #ution (‘reimbursement of eligible costs’),
which are estimated a@EUR 4.470.000 (four million four hundred and seventy
thousands eurosind which are:

(i) actually incurred (‘reimbursement of actual t9sfor the following categories of
costs:

(a) reimbursement of 100 % of the eligible costsiaty incurred for the travel costs of
the delegates of the beneficiaries,

(b) reimbursement of 100 % of the eligible costwialty incurred for the costs linked to
the organisation of events in the framework of\vegijoint action;

(c) reimbursement of 50 % of the eligible costsialty incurred for direct personnel costs
of officials of the beneficiaries participating @sperts in eligible activities under Article
7 (1) a) vi) "Public administration capacity-buitdi and supporting actions"” of the Fiscalis
2020 Regulatioh

! Fiscalis 2020: REGULATION (EU) No 1286/2013 OF THEROPEAN PARLIAMENT AND OF THE COUNCIL of 11 Decen2913
establishing an action programme to improve theratien of taxation systems in the European Uniontfie period 2014-2020 (Fiscalis
2020) and repealing Decision No 1482/2007/EC (G, 20/12/2013, p. 25)
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(i) declared on the basis of unit costs ("reimleanent of unit costs") for daily allowances
and accommodation costs for delegates of the lmaeés, as referred to in Annex
VI, Table 1.

(i) reimbursement of lump sum costs: not applleab

(iv) reimbursement of flat-rate costs: not applieab

(v) reimbursement of costs declared on the bagtsedbeneficiary’s usual cost accounting
practices: not applicable

(b) unit contribution: not applicable

(c) lump sum contribution: not applicable
(d) flat-rate contribution: not applicable

ARTICLE 1.4 — REPORTING — REQUESTS FOR PAYMENT AND SUPPORTING
DOCUMENTS

[.4.1 Reporting periods

Theactionhas oneeporting period from month 1 to month 12.

[.4.2 Request for supplementary pre-financing paymet and supporting documents
A request for supplementary pre-financing shalhtse by a beneficiary, subject to
having used at least 90% of the first pre-finanaisgalment and subject to having made
a request for budget transfer according to Artidée., concerning its budget allocation
as specified in Annex VI, table 2.

The request shall be made at the latest beforg3heebruary 2019.

The request by the beneficiary must be accompdyetie supporting documents, as
specified in Annex V.

[.4.3 Request for interim payment and supporting douments
Not applicable
[.4.4 Request for payment of the balance and suppting documents

Each beneficiary shall submit a request for payroéttie balance for the sole reporting period
set out in Article 1.4.1.

This request must be accompanied by the annuahdialreport and the technical reports
specified in Annex V.

By way of derogation from Article 11.23, the anndislancial reports shall be submitted by the
beneficiary concerned at the latest on 30 June.Zlli®technical reports shall be submitted as
specified in Annex V.
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As an exception, the beneficiaries and affiliatetitees must not submit a certificate on the
financial statements

Each beneficiary must certify that the informatmovided in the request for payment of the
balance is full, reliable and true.

Each beneficiary must also certify that the cosisuired can be considered eligible in

accordance with the Agreement and that the redaegiayment is substantiated by adequate
supporting documents that can be produced in theegbof the checks or audits described in
Article 11.27.

[.4.5 Information on cumulative expenditure incurred
Not applicable

[.4.6 Currency for requests for payment and financal statements and conversion
into euro

Requests for payment must be drafted in euros.

Beneficiaries and affiliated entities with genexatounts in a currency other than the euro must
convert costs incurred in another currency int@sat the monthly accounting rate established
by the Commission and published on its website:
http://ec.europa.eu/budget/contracts _grants/infotraots/inforeuro/inforeuro_en.cfm

The rate to be used shall be the rate applicabteeday when the event starts.
The starting dates of the events are indicatedRZ and published monthly on PIES

For working visits, the rate to be used shall leerdte applicable on the day when the mission
starts.

1.4.7 Language of requests for payments, technicatports and financial
statements

All requests and reports must be submitted in Bhgli

ARTICLE I.5 — PAYMENTS AND PAYMENT ARRANGEMENTS

[.5.1 Payments to be made
The Commission must make the following paymentsaich of the beneficiaries:

- afirst pre-financing payment;

2 Activity Reporting Tool
3 PICS: Programme Information and Collaboration $pac
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- a supplementary pre-financing payment, on thasbaf the request for the pre-financing
payment referred to in Article 1.4.2;

- one payment of the balance, on the basis ofateest for payment of the balance referred
to in Article 1.4.4.

[.5.2 Pre-financing payments

The aim of the pre-financing is to provide the bemaries with a float. The pre-financing
remains the property of the Union until it is cledragainst interim payments or, if it is not
cleared against interim payments, until the paymoétite balance.

The Commission must make a first pre-financing paynto each of the beneficiaries of 95%
of the estimated amount per beneficiary as spedifidable 2 of Annex VI, within 30 calendar

days from the entry into force of the agreemerthancase of the coordinator, and within 30
days after reception of the accession form (Annéxbly the Commission in the case of the
other beneficiaries, except if Article 11.24.1 aiggsl

The Commission may make a supplementary pre-fingnpayment to each of the eligible
beneficiaries within 30 calendar days from when @@mmission receives the request for
supplementary pre-financing payment referred tdiiticle 1.4.2, except if Article 11.24.1 or
[1.24.2 apply. The amount of the supplementary fpraacing corresponds to the difference
between 95% of the revised budget allocation ferdhid beneficiaries, according to Article
[.12., and the first pre-financing payments alressbeived.

[.5.3 Interim payment
Not applicable
[.5.4 Payment of the balance

The payment of the balance reimburses or covergehmining part of the eligible costs
incurred by the beneficiaries for the implementaid theaction

If the total amount of earlier payments is gre#tan the final amount of the grant determined
in accordance with Article 11.25, the payment oé thalance takes the form of a recovery as
provided for by Article 11.26.

If the total amount of earlier payments is lowearttihe final amount of the grant determined
in accordance with Article 11.25, the Commissionghpay the balance within 90 calendar days
from when it receives the documents referred tdiiticle 1.4.4, except if Article 11.24.1 or
[1.24.2 apply.

Payment is subject to the approval of the requastpayment of the balance and of the
accompanying documents. Their approval does notyimgrognition of the compliance,
authenticity, completeness or correctness of ttutent.

The Commission determines the amount due as tlaadmby deducting the total amount of
pre-financing and interim payments (if any) alreawigde from the final amount of the grant
determined in accordance with Article 11.25.
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The amount to be paid may, however, be offset,owuitlthe beneficiary’s consent, against any
other amount owed by the beneficiary to the Comiammssr to an executive agency (under the
EU or Euratom budget), up to the maximum contrinuindicated for that beneficiary, in the
estimated budget in Annex VI, table 2.

I.5.5 Notification of amounts due
The Commission must sendhatificationto each of the beneficiaries:

(a) informing it of the amount due; and
(b) specifying whether the notification concerns alfartpre-financing payment, an interim
payment or the payment of the balance.

For the payment of the balance, the Commission alsstspecify the final amount of the grant
determined in accordance with Article 11.25.

[.5.6 Interest on late payment

If the Commission does not pay within the time tsrior payment, the beneficiaries are entitled
to late-payment interest at the rate applied by Hueopean Central Bank for its main
refinancing operations in euros (‘the reference’yaplus three and a half points. The reference
rate is the rate in force on the first day of thenth in which the time limit for payment expires,
as published in the C series of th#icial Journal of the European Union

Late-payment interest is not due if all benefi@arare Member States of the Union (including
regional and local government authorities and gpiudtic bodies acting in the name of and on
behalf of the Member State for the purpose of tes@ment).

If the Commission suspends the time limit for pagtres provided for in Article 11.24.2 or if
it suspends an actual payments as provided forriicld 11.24.1, these actions may not be
considered as cases of late payment.

Late-payment interest covers the period runningnfribe day following the due date for
payment, up to and including the date of actuahpant as established in Article 1.5.8. The
Commission does not consider payable interest vded@rmining the final amount of grant
within the meaning of Article 11.25.

As an exception to the first subparagraph, if thlewated interest is lower than or equal to
EUR 200, it must be paid to the beneficiary onty& beneficiary requests it within two months
of receiving late payment.

[.5.7 Currency for payments

The Commission must make payments in euros.

[.5.8 Date of payment

Payments by the Commission are considered to haee barried out on the date when they
are debited to its account.

[.5.9 Costs of payment transfers
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Costs of the payment transfers are borne as follows
(a) the Commission bears the costs of transfer chargets bank;
(b) the beneficiary bears the costs of transfer chabgats bank;
(c) the party causing a repetition of a transfer balrsosts of repeated transfers.

[.5.10 Payments to the coordinator

Not applicable

ARTICLE 1.6 — BANK ACCOUNT FOR PAYMENTS

All payments shall be made directly to each berafjts bank account denominated in Euros,
as indicated below for the coordinator, and ascetgid in the financial identification form
attached to Annex IV (Accession Forms) for the otieneficiaries.

Name of bank:

Banque de la Poste; Address of branch:
Tour Brouckere, Bld Anspach 1, 1100 Brussels

Precise denomination of the account holder:

SPF (Service Public Fédéral) Finance (of Belgium)
SPF Finances - Subsides européens ; Bld Du RortAllh&3 bte 789, 1030 Brussels

Full account number (including bank codes):

BIC: PCHQBEBB
IBAN account code: BE21 6792 0040 2303

ARTICLE I.7 — DATA CONTROLLER, COMMUNICATION DETAIL S OF THE
PARTIES

1.7.1 Data controller

The entity acting as a data controller as providech Article 1.7 is: Head of Unit E1 — Human
Resources and Finances of the Taxation and Custiomes Directorate General.

[.7.2 Communication details of the Commission
Any communication addressed to the Commissiust be sent to the following address
Financial correspondencanust be addressed to:

To the attention of: Mr Stéphane Mail-Fouilleul
European Commission

10
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Directorate-General Taxation and Customs Union

Directorate E - Unit E1 - Human Resources and FKiean J79 6/40
B-1049 Brussels

E-mail addressaxud-grants@ec.europa.eu

All other correspondencanmust be sent to:

To the attention of: Mrs Michéle Pérolat

European Commission

Directorate-General for Taxation and Customs Union

Directorate E - Unit E3 - Management of programmed EU training — J79 5/35
BE-1049 Brussels

E-mail addressaxud-fiscalis@ec.europa.eu

.7.3 Communication details of the beneficiaries

Any communication from the Commission to the beriafies must be sent to the address(es)
indicated in Annex IV (Accession form).

ARTICLE 1.8 — ROLE OF THE BENEFICIARIES

By way of derogation from Article 11.2, the follomgy provisions shall apply:
(1) The co-ordinator shall:

a) be in charge of collecting the accession forigisesl by the other beneficiaries;

b) send to the Commission one duly completed agdesi accession form per
beneficiary. The two remaining originals shall lep¥ one by the co-ordinator
to be made available for consultation at the retjpfesny other beneficiary, and
the other by the beneficiary concerned.

c) sign on behalf of all beneficiaries any amendisiém this Agreement.

(2) Each beneficiary shall:
a) communicate directly with the Commission in ademce with Article 1.7.;

b) inform the Commission immediately of any changés legal, financial, technical,
organisational or ownership situation or of anyrg®in its name, address, e-mail
or legal representative;

c) be responsible for supplying all documents amdrimation to the Commission
which may be required under the agreement, inqudati in relation to the requests
for payment;

d) submit the financial reports and the paymentiestgn accordance with Articles 1.4
and technical reports in accordance with Annex V,

11
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e) provide all the necessary documents in the eseatdits, checks and evaluations,
in accordance with Articles 11.27.

f) in the case of the national tax administratidiesng connected to the Common
Communication Network/Common Systems Interface (GI3N), be responsible for
the correct and continuous insertion of data ih I application called "Activity
Reporting Tool" (hereinafter, ART2).

ARTICLE 1.9 — DIRECT PAYMENTS TO THE BENEFICIARIES

Payments shall be made directly to each benefidgiargccordance with the provisions of
Articles 1.4 and I.5.

ARTICLE 1.10 — SPECIAL PROVISIONS ON THE FINANCIAL RESPONSIBILITY
FOR RECOVERIES

The financial responsibility of each beneficiaryimited to its own debt, including any amount
unduly paid by the Commission as a contributionaais the costs incurred by its affiliated
entities.

Point (c) of the third paragraph of Article 11.2618es not apply.

ARTICLE I.11 — INELIGIBILITY OF VALUE ADDED TAX

As an exception to Article 11.19.2(h), value adde® (VAT) paid by the beneficiaries of the
Member States is not eligible under the Agreement.

ARTICLE .12 — SPECIAL PROVISIONS ON BUDGET TRANSFE RS INVOLVING
USE OF PROVISIONS FOR CONTINGENCIES

As an exception to the first subparagraph of Aetitl22, any use of the provisions for
contingencies included in the estimated budget mmeXx Ill must be approved by the
Commission.

As an exception to the third subparagraph of Aetiil22, any change, approved by the
Commission, of the value of the contribution to gfheach of the beneficiary is entitled does
not need an amendment as provided for in ArticlislI

Any request by a beneficiary for budget transfeegling to a revision (increase) of its budget
allocation specified in Annex VI, table 2 shall ade at the latest before the 15 February
2019. It must be accompanied by the documents figeban Annex V. This request must be
accepted by the Commission and shall not affecintiplementation of the action.

12
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ARTICLE .13 — SETTLEMENT OF DISPUTES WITH NON-EU B ENEFICIARIES

This provision applies where a beneficiary is lggaistablished in a country other than a
Member State of the European Union (the ‘non-EUelierary’).

As an exception to Article 11.18.2, any of the pest (the Commission or the non-EU
beneficiary) may bring before the Belgian Courty dispute between them concerning the
interpretation, application or validity of the Agment, if such dispute cannot be settled
amicably.

Where one party has brought proceedings befor8dhgian Courts, the other party may not
bring a claim arising from the interpretation, apgifion or validity of the Agreement in any
other court than the Belgian Courts before whighpghoceedings have already been brought.]

SIGNATURES
For the coordinator For the Commission
Hans D'HONDT Sabine HENZLER
[signature] [signature]
Doneat..........oovvnne.. 0] o Doneat...........o.n.... ,0N e,

In duplicate in English
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ANNEX | - DESCRIPTION OF THE ACTION

Joint Actions activities 2018 under Fiscalis 2020rpgramme for the period 15t April
2018 — 31 March 2019 (Fiscalis 2020 projects pursued for 2@}

1 Support the fight against tax fraud, tax evasion and aggressive tax planning

In line with the EU’s top political prioriti€s, EU coordinated action is essential to
securing greater fairness and economic efficiendhé internal market. Tax fraud and
tax evasion threaten the fairness and the econefiidiency and limit the capacity of
EU countries to collect taxes and implement thean®mic and social policies. As the
problem knows no borders, it can only be solvedai¥ely with concerted and joint
effort amongst Member States and coordinated appraa the administrative
cooperation with third countries. The activitieggamised under this heading will
support this cooperation amongst Member Statesrttbat tax fraud and tax evasipn
by ensuring tax transparency to fight tax evasimhavoidanceand a fair and efficient
corporate tax system in the Elds well as by preventing aggressive tax planning,
boosting transparency and creating a level plafigld for all businessés Tackling
fraud, helping digital economy and e-commé®edth regard to VAT also remain high
priorities on the EU agenda and the projects hexmat addressing these issues.

1.1 The fight against tax fraud, tax evasion and aggisestax planning — Value Added
Tax

The Commission published in February 2014 two resparhich listed a number of
recommendations to improve the administrative coatpm and the fight against fraud.

4 Doc. EUCO 79/14 CO EUR 4 CONCL 2, point 2
5 Doc. EUCO 237/14 CO EUR 16 CONCL 6, point 3
6 COM (2012) 351 final - Communication from the Coission to the European Parliament and the

Council on concrete ways to reinforce the fightiagiatax fraud and tax evasion including in relatto third
countries and COM (2012) 722 final - Communicatiimm the Commission to the European Parliamentthad
Council - An Action Plan to strengthen the fightiagst tax fraud and tax evasion

7 COM (2015) 136 final - Communication from the Coission to the European Parliament and the
Council on tax transparency to fight tax evasiod amoidance, 18.3.2015

8 COM (2015) 302 final - Communication from the Coission to the European Parliament and the
Council - A Fair and Efficient Corporate Tax Systanthe European Union: 5 Key Areas for Action

9 COM(2016) 23 final - Communication from the Comsiis to the European Parliament and the Council:
Anti-Tax Avoidance Package: Next steps towardsveelng effective taxation and greater tax transpayen the
EU, 28.1.2016

10 COM(2016) 148 final, Communication from the Comsios to the European Parliament, the Council
and the European Economic and Social Committeencaction plan on VAT Towards a single EU VAT area -
Time to decide, 7.4.2016

14
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1.2.

One report concerns the functioning of the admiaiste cooperation (the Article 59
Reportll) and the other concerns the VAT collectol control procedures (the
Article 12 Report)12. Together with the VAT gap @3, these reports gave an
overview of the problem that VAT fraud continuesrépresent in the EU. They also
looked at the way in which Member States tackle tibss-border problem with the
tools offered to them through the Union legislationadministrative cooperation in the
field of VAT and VAT collection and at the contnalocedures used in Member States.
On 7 April 2016, the Commission adopted an Actitanfon VAT — Towards a single
EU VAT area — Time to decide. The Action Plan seisimmediate and urgent actions
to tackle the VAT gap. In this framework, the Comsamn proposed 20 measures to
tackle the VAT gap by enhancing administrative @agion, collectively improving
the performance of European tax administrationsipadoving voluntary compliance.
The action plan also sets out actions to adapV#E system to the digital economy
and the needs of SMEs. It provides clear orientattowards a robust single European
VAT area in relation to the definitive VAT systerarfcross-border supplies. In this
context, the Commission is assessing and revietiagnstruments of administrative
cooperation in the field of VAT provided for in théouncil Regulation (EU) No
904/2010 and shall take further initiatives.

Furthermore, in the area of criminal law, Direct{#J)) 2017/1317 on the fight against
fraud to the Union's financial interests by meainsrioninal law was adopted on 5 July
2017 and provides for minimum rules on the defomtof criminal offences against the
Union's financial interests, including serious Elglev VAT fraud. These criminal
offences will be investigated and prosecuted byEim®pean Public Prosecutor's Office
(EPPO), in line with Regulation (EU) 2017/1939 iexplenting enhanced cooperation
on the establishment of the European Public PrasesDffice (‘the EPPQO’), adopted
on 12 October 2017 by twenty Member States.

The fight against tax fraud, tax evasion and aggikestax planning — Excise duties

Excise fraud is a growing issue costing MembereStdillions in un-collected taxes
and, in certain cases, threatening the EU citizezath and environment. Excise goods
are particularly lucrative for organized crime gosulue to potentially enormous profits
that can be earned with fraud. Despite Member Sthtving tools to monitor the
movement of certain types of excise goods, exceedfis still a major problem. The
reason is that the tools can be abused and ced#égories of products that could be
put to excisable use are not moved under thoss.téoladdition, there is a different
level of interest among different Member Statesals excise fraud as different levels

11

COM(2014) 71 final - Report from the Commissiorthie Council and the European Parliament on the

application of Council Regulation (EU) No 904/2Qddhcerning administrative cooperation and combdtiaugd
in the field of value added tax, 12.2.2014

12

COM(2014) 69 final - Report from the Commissionhe Council and the European Parliament - Seventh

report under Article 12 of Regulation (EEC, Eurajami 1553/89 on VAT collection and control proceskr
12.2.2014
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http://ec.europa.eu/taxation_customs/common/patitins/studies/index_en.htm
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of taxation exist and, as a result, different pptioas of the problem. In addition, there
are substantial differences in control practices @ocesses for granting authorisations
among Member States. Therefore, there is roomnigravement in gathering good
practice and providing guidance on what is theressef the problem and how it could
be dealt with.

The fight against tax fraud, tax evasion and aggjkestax planning — Direct taxes and
other taxes

In its Communication on tax transparency to figist evasion and avoidartégthe
Commission listed six measures, i.e.: establishirsgnsparency for tax rulings;
streamlining legislation on the automatic exchaofmformation; assessing potential
further transparency actions; reviewing the CodeCohduct on Business Taxation;
working towards better quantification of the taxpgand promoting greater tax
transparency internationally. This Communicatiors@lowed by a detailed Action
Plan on corporate taxation which identifies 5 kegaa where EU action would be the
most effective way to tackle corporate tax chalengnd to target particular types of
abuse: the Common Corporate Tax Base (CCTB), erngstair taxation where profits
are made, additional measures for a better busemegonment, further progress on tax
transparency and EU tools for coordination. Furtiee, the Commission released a
chapeau communicatiéhto kick-off an anti-tax avoidance package fordaisimpler
and more effective corporate taxation. The ovepmtkage aims at preventing
aggressive tax planning, boost tax transparencycesate a level playing field for all
businesses to ensure that companies pay tax ootirery where profits are made. The
key features of the package include legally-bindingasures, recently adopt&cdo
block the most common methods used by companiesavtmd paying tax; a
recommendation to Member States on how to prewentréaty abuse; a proposal for
Member States to share tax-related information attimationals operating in the EU;
actions to promote tax good governance internaypaad a new EU process for listing
third countries that refuse to play fair.

Finally, the global economic interdependence amdirtkeraction of national tax rules
can lead to double taxation or double non-taxabbmultinationals. In the area of
transfer pricing, multinational enterprises and aabministrations are confronted with
practical problems in pricing cross-border transast between associated enterprises
for tax purposes. There is also empirical evidenteprofit shifting to low tax
jurisdictions through manipulation of the trangfecing system. Therefore, programme
initiatives are required to help identify solutidios cross-border tax problems such as

14

COM (2015) 136 final - Communication from the Coission to the European Parliament and the

Council on tax transparency to fight tax evasiod amoidance, 18.3.2015
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COM(2016) 23 final - Communication from the Comsiis to the European Parliament and the Council:

Anti-Tax Avoidance Package: Next steps towardsveelng effective taxation and greater tax transpayen the
EU, 28.1.2016
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Council Directive (EU) 2016/1164 of 12 July 20&§ihg down rules against tax avoidance practicass th

directly affect the functioning of the internal rkat, 19.7.2016, OJ L 193/1
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double taxation and problems related to collectanges due by companies established
in another Member State.

Risk management

Improving risk management is an important elemdrdroeffective strategy to fight
against tax fraud and tax evasion. Tax administngthave to deal with a wide scope
and a high number of risks. This may concerter alia risk of non-compliance
including risk of tax fraud and risk of insolveniy the taxpayer. In order to achieve a
higher level of risk management in all Member S$taad to assist Member States to
reduce the tax gap, the Commission will furtherpgurpthe risk management area by
sharing good administrative practices. Special $a&hould be put on risk management
in relation to the automatic exchange of informafiorther to the exchanges under the
EU legislation on administrative cooperation. ld@rto enhance the effectiveness of
both EU and Member State actions, as well as td time burden placed on Member
States by the obligations to provide informationl ather forms of mutual assistance,
it should be explored if and how all informatiorceanged between Member States can
be used across all tax fields (registration, deti@n, collection, enforcement). This will
avoid Member States asking other Member Statesn#tion that they already have
received, but under a different legal base. At shene time, using all information
available will improve quality of the risk managam#&ools.

Cooperation between tax administrations and otlagmiistrations and authorities,
including customs

The primary goal of the tax authorities is to colléhe taxes in accordance with the law
and to fight VAT fraud with administrative measure®wever, in some most serious
cases criminal organisations establish sophisticetbemes to extort money from the
national budgets at a bigger scale through MTIQdraeinvest the proceeds of tax
fraud in other criminal activities or money laundegr This requires that, when
collecting taxes and fighting fraud in a global momic environment, on the one hand,
tax administrations cooperate and assist each @hédron the other hand strong
cooperation with other administrations and autresit

The adoption of Directive (EU) 2017/1317 on thehfiggainst fraud to the Union's
financial interests by means of criminal law on WyJ2017 and the adoption of
Regulation (EU) 2017/1939 implementing enhancegeaation on the establishment
of the European Public Prosecutor’s Office (‘thé”EP) on 12 October 2017 by twenty
Member States, are important for this purpose.

Tax administrations should make use of strategidsstructures to cooperate with other
national administrations and authorities and EWises such as to ensure that non-
compliance with tax law or tax fraud is kept to thamimum possible. The VAT action
plan - Towards a single EU VAT area - Time to decighroposes actions to support a
deeper cooperation between different authorities.

In particular, the cooperation between tax andarustauthorities in specific areas of

mutual concern should be enhanced in order to ghinst tax fraud, tax evasion and

aggressive tax planning and to facilitate legitienatade. The European Court of

Auditors also issued observations and recommendata the necessity to address the
lack of cooperation and overlapping competenceadafinistrative, judicial and law
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enforcement authorities to fight against VAT fraliand the misuse of the customs 42
proceduré®.

Support the implementation of Union law in the field of taxation by securing
exchange of information via the European I nformation Systems building

This heading includes projects that aim to supffeetdevelopment, maintenance and
operation of European Information Systems (EIS)he TEIS play a vital role in
interconnecting tax authorities and thus facilitgtithe coexistence of 28 taxation
systems in the Union. They allow information todxehanged rapidly and in a common
format that can be recognised by all Member Stadeslosed and secure Common
Communication Network/Common Systems Interface (GIN) enables this
information exchange. This heading also addreseessue that tax EIS or national IT
systems are often developed in isolation both feorgeographical and reusability
perspective for which alternative approaches anagb@ut in place through the
programme. To enhance the fight against in padicdAT fraud, smooth exchange of
information, including by exploring interconnectivipossibilities with the European
Public Prosecutor's Office, is vital and shouldebgisaged.

Development, operation and maintenance of and bota& support to European
Information Systems (EIS)

To implement the EU tax policy, the developmengragion and maintenance of and
horizontal support to existing or new European dmfation Systems (EIS) should be
carried out. The continuity, integrity and availdiiof the existing IT systems and their
corrective maintenance and evolution should beredsAn operational environment
needs to be available which meets the EIS requimésne

Moreover, it is necessary to ensure that an oveuallity of the EIS is achieved through
maturity improvement. Efficient management of pectge timely deliverables and
respect of the budget are to be achieved. Thecasrghould be delivered according to
expectations within the framework of the TEMPO neeliblogy. Security requirements
should be fulfilled. The taxation EIS security pglishould respect the taxation legal
instruments. The use of standards and best practieduding for the security aspects
of the development, deployment and operations efEIS for taxation, needs to be
further supported and enhanced.

Finally, a central application for e-forms will lape the current e-forms applications
for which the development, operation and mainteaarationally imply heavy national

costs and are time consuming. In addition, sucpléfform could be used for other
purposes such as the quick update of the informatiocountry profiles or as a

management and statistical tool.

17
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2015 Special Report Tackling intra-Community VA&@Ud: More action needed

Customs procedure 4200 (warehousing) is refetar@ustoms control for excisable goods. It covies t

importation of goods followed by the intra-commurtitansactions.
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IT collaboration

Currently, the tax EIS are at national level mosiyweloped in isolation both from a
geographical and reusability perspective. This fwaampairs the capacity of IT to
deliver in years to come. Closer collaboration ssrtaxation domains and across
Member States is expected to merge requirements expertise and thereby
significantly increase cost-effectiveness of ta$.EA managed IT collaboration will
allow increasing the number of IT activities shabetiveen the Member States as well
as increasing the number of reusable componentssatine taxation areas. This will
reduce the costs for IT implementation, deploynaent operation in the Member States
while offering increased agility in responding hetEU policy expectation.

The Commission will initiate and trigger IT collatation initiatives in a managed way,
and act as a catalyst to make IT collaborationcéffe and efficient.

Support the implementation of Union law in the field of taxation by supporting
administrative cooperation

In a global environment, tax fraud and tax evasippear not only within a country but
also across countries and beyond the EU. Uncodrtinaingle national actions to fight
against tax fraud and evasion and recover the texvabuld not be effective. It is
important that countries coordinate and exchanfmrnmation with each other. This
heading contains therefore projects that supperatiministrative cooperation amongst
Member States and with third countries as provigedy the EU law.

Administrative cooperation between Member Stated waith third countries —
horizontal actions

The Union legislation on administrative cooperatma fight against fraud in the field
of indirect and direct taxes provides the Membext€t with the legal and practical
instruments and tools to engage in effective adstraive cooperation (Council
Regulation (EU) No 904/201% Council Regulation (EU) No 389/20%2and Council
Directive 2011/16/E&} (DAC1) and their amendments). In particular, ie tirea of
direct taxation, the internal market requiremenis the increased globalisation brought
developments in the legal provisions governing dhea. Firstly, Council Directive
2011/16/EU (DAC1) introduced the automatic exchamigi|eformation with regard to
categories of income and capital. Secondly, asqgfdttie intensified fight against tax

19

Council Regulation (EU) No 904/2010 of 7 Octob8d.@ on administrative cooperation and combating

fraud in the field of value added tax (recast) ((®68/1, 12.10.2010)

20

Council Regulation (EU) No 389/2012 of 2 May 2@kRadministrative cooperation in the field of excis

duties and repealing Regulation (EC) No 2073/2@3tl( 121/1, 8.5.2012)
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Council Directive 2011/16/EU of 15 February 20amiministrative cooperation in the field of tawati

and repealing Directive 77/799/EEC (OJ L 64/1, 12031)
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evasion, Directive 2014/107/E¥ (DAC2) extended the automatic exchange of
information to financial items between EU tax adistirations. Thirdly, it appeared
necessary within the EU to ensure a more systenaaitt binding approach to
information exchange on advance cross-border rmsilirepd advance pricing
arrangements. Directive 2015/2376/2DAC3) introduced the automatic exchange
of information in this area. Directive 2016/881/HDIAC4) introduces the country-by-
country reporting on certain financial informatiom line with the international
developments in the OECD, i.e. Action 13 of the @ECAction Plan on Base Erosion
Profit Shifting (BEPS). Finally, the proposal CON{) 335 final introduces new
transparency rules for intermediaries that desigget potentially harmful tax schemes
(DACS).

At international level and given its long-standimxperience in administrative
cooperation, the EU tackles tax fraud and tax evaby bringing its expertise and by
taking an active part in the work carried out by @ECD Working Parties 2 and 10 and
the Global Forum on Transparency and Exchangefoifriration for Tax Purposes ("the
Global Forum"). Those fora are in charge of thelengentation among their members
of the international standards on transparency awrdhange of information.
Furthermore, as Member States work to coordinati torporate tax policies within
the Single Market, in order to counter-act abugase practices and ensure effective
taxation, they also need to address their divergpptoaches to tackling external base
erosion threats. A Commission Communicatfgaroposed in 2016 a framework for a
new EU external strategy for effective taxationthe Communication, key measures
are identified that can help EU to promote tax ggogdernance globally, tackle external
base erosion threats and ensure a level playityfée all businesses.

Administrative cooperation between Member Stated waith third countries —
exchange of information

Under the Union legislation on administrative caggien, the Commission is assisting
Member States in their efforts to engage in effec@dministrative cooperation by
providing them with the practical tools and instents they need, such as electronic
formats for exchange of information and secure obkiEnof communication. It is
necessary to improve the existing instruments xchange of information and develop
new ones according to the evolution of the legsgatand promote the most effective
use of practical IT tools.

In the field of direct taxation, administrative gawation with third countries is also
important, as taxpayers become more mobile, thebeumf cross-border transactions
increase and capital markets become global. Thexefany initiatives are taken on

22

Council Directive 2014/107/EU of 9 December 20IMeading Directive 2011/16/EU as regards

mandatory automatic exchange of information infiblel of taxation (OJ L 359/1, 16.12.2014)
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Council Directive (EU) 2015/2376 of 8 December 2tdmending Directive 2011/16/EU as regards

mandatory automatic exchange of information infiblel of taxation, 18.12.2015, OJ L 332/1
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COM(2016) 24 final, Communication from the Comrassto the European Parliament and the Council

on an External Strategy for Effective Taxation, 128016
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the international scene, e.g. the Standard on ti®rmatic Exchange of Financial
Account Information and BEPS. The Commission wskiat the Member States in the
proper and timely implementation of these actionthe EU.

In the field of indirect taxation, the report fromthe Commission concerning
administrative cooperation and combating fraudhanfteld of VAT (COM (2014) 7£f
highlighted that an approach coordinated at EU lldgeestablish administrative
cooperation with third countries in the area of VA@uld be a response to the diverging
manner in which the Member States arrange theitacts with third countries at
present.

Means of administrative cooperation other than exge of information

Besides the exchange of information, the Union slagjon on administrative
cooperation provides to Member States also othansef administrative cooperation,
i.e. multilateral controls (MLC) and presences idmanistrative offices and
participation in administrative enquiries (PAOE)herl use of these means of
administrative cooperation and their operation tease enhanced by identifying and
disseminating good practice as regards their osgéion for all tax related areas,
through better project management techniques, imggrcommunication and enhanced
use of risk criteria and success indicators.

Mutual recovery assistance and national tax coitectind recovery

Since 1 January 2012, Member States apply Coumaktiive 2010/24/EU for mutual
recovery assistant® An evaluation report on the use of this Directivas been
presented to the Council and the European Parlism&®17. The conclusions of this
report and the orientations provided by the delmatihe Council and the European
Parliament should help steering the Fiscalis 20&tsities developed in 2018 with
regard to tax collection and recovery.

Support the implementation of Union law by enhancing administrative capacity of
participating countrieswith a view to assisting in reducing administrative burden of
tax authorities and compliance costs for taxpayers

Tax administrations and tax systems of particigatiountries should be supported and
improved on the one hand, to deliver the best te$oit the tax administrations and the
tax payers, and on the other hand, to enhancelgtenship between the tax authorities
and the tax payers. This heading contains progpisg at these purposes.

Well-functioning tax systems in programme partitipgcountries

Tax systems should be made more growth-friendlyptomote job creation and
investment and to facilitate tax collection. lingportant to reduce costs and complexity

25

Report from the Commission to the Council andEeopean Parliament on the application of Council

Regulation (EU) No 904/2010 concerning adminisgatiooperation and combating fraud in the fieldralue
added tax
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Council Directive 2010/24/EU of 16 March 2010 cerming mutual assistance for the recovery of claims

relating to taxes, duties and other measures (841, 31.3.2010)
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of tax systems, while making them more efficiete TCommission will encourage and
support exchange of best practices amongst theresim need of reinforcing their tax
systems to boost growth friendly fiscal consolidatwhile increasing compliance and
reducing costs for taxpayers and tax administrati@oordination for the purpose of
ensuring complementarity between Fiscalis 2020a@&tructural Reform Programme
is regularly taking place to deal with the techhiassistance requests from Member
States in the tax field.

Well-functioning tax administrations in programmegrgicipating countries

Effective and efficient tax administrations are kaycollecting the taxes due. Tax
administrations should be solid in terms of strugitunechanisms and all should be
brought on the same level playing field to ensuar®oth cooperation and the co-
existence of diverse tax systems in the internakata Furthermore, building trusted
tax administrations and related systems is critw@&nsure a good relationship with the
taxpayers. It is important to remove tax disinocgggito the exercise by EU citizens of
their right to free movement within the internal ket such as the absence of
information that Union citizens often face when\aztcross borders within the Union.
Communicating effectively on the activities of taxiministrations particularly in
relation to information for citizens will be an impant element in achieving these goals.
Communication on new actions and developmentsbgilbf particular importance.

In the context of the reviews of the Economic Atijasnt Programmes, the enlargement
process and on request of a Member State, the Cssmmiis providing technical
assistance (TA) on tax administration. TA on tamamstration focusses on the internal
organisation of the revenue administration, thelementation of tax legislation and
procedural aspects of collecting taxes. It aimsageist countries in improving the
effectiveness of their tax administration and wé&ase tax compliance. In the last years,
the programme is being used for several TA missiopsarticipating countries. Specific
support can also be provided to pool good practceteal with the recommendations
on revenue administration addressed to one oraeViember States. Coordination for
the purpose of ensuring complementarity betweenaks 2020 and the Structural
Reform Programme is regularly taking place to dedh the technical assistance
requests from Member States in the tax field.

Training and competency building

Training and competence development for tax prajesss in the European Union
follow by nature specific national educational dnsnan resource building concepts of
individual national tax administrations and areamsequence highly fragmented across
the European Union. From an EU perspective, theltreg difference in staff
performance requires more common training and coenpg-building reference
benchmarks to align levels of knowledge and skilistax professionals and thus
contribute to a more consistent tax performancellagross the European Union.

As boosting education and training of public sedtaff is today also in the field of
taxation acknowledged as being an essential pitiarefficient and effective
administrative capacity building within the EU, alliltannual EU tax training & staff
development action plan is put in place in coopenabetween the Commission and
national tax administrations for implementatiomfr@017 to 2020. It is the goal of this
action plan to support the optimisation of currant future education and learning
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capacity of the European Union's tax administratjdoy providing a framework for a

common training and education infrastructure thi@psrts Member States in ensuring
that their staff has the skills and knowledge Hety need to deliver optimal and more
uniform tax services and to prepare the profesa®well as their administrations for
the future challenges that taxation is facing.

The EU Tax Training action plan (2017 - 2020) té&sdeur key objectives:

(1) Providing EU reference standards through Europeanpg@tency Frameworks
for the tax profession

(2) Supporting common tax educational reference progresn (vocational,
academic, leadership)

(3) Fostering shared training and staff development

4) Enhancing common training infrastructure, netwogkamd communication

Within this scope, the EU Training focus lies oneleping integrated training and staff
performance building concepts for EU tax admintgires. This will be further
supported by developing adequate and innovativentmmtraining support solutions
(eLearning/ eBooks/webinars...) to support the caastsmplementation of legislative
and operational tax activities EU-wide in an effeeiand efficient way.

Priority training support in 2018 is given to taxogect areas, which are flagged (under
the various subject matter projects) throughowt disicument, and which require further
consistency in tax staff performance, implementatsoipport for new or amended

common legislation or enhanced need for union-wit&ring of national best practise

and tools.

Operational procedures and working methods

Common understanding and coordinated and impropplication of working methods
in operational procedures require intensive andesyatic cooperation, exchange of
information and sharing of good practices among tthe officials who carry out
operational tasks. Among others, exchanging goadtiges on how to identify cross-
border taxpayers in the context of the automatwharge of information can lead to
better tax administration and enforcement and teenaficient tax collection, thereby
contributing to reduce the tax gap.

Modern technologies, concepts and approaches cdiate tax administrations in
performing everyday tasks to effectively meet tlstiategic challenges with available
resources.

The administrative capacity of the Member Stateaikhbe reinforced by encouraging
the use of electronic audit techniques in the pi@dting countries and identifying
related good practices. It is intended to maintaimd improve a permanent
communication and exchange platform for the develut of common approaches
towards e-auditing.
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Support the implementation of Union law and legislation

This heading of the Annual Work Programme contg@gngjects that are aimed to
enhance the understanding of EU tax law, in altiax domains with a view to support
its implementation and reform. Programme activit@e organised in particular to
address the constant developments in the areaxdégsslation and evolution of the
application of EU law by the courts of Member S¢ad@d the Court of Justice of the
European Union.

Consistent implementation of Union law in the field/AT

The Commission supports a consistent understaratidgimplementation of the EU

VAT legislation (i.e. Council Directive 2006/112/Eh the common system of value
added taX’ , and its implementing provisions) and case lawhefCourt of Justice of

the European Union.

There is a genuine need to address in a systeweaiall conflicts of law due to national
divergences, in particular in the interpretatiothaf place of supply rules, and to provide
for a dialogue between Member States and staketsotae Union law in the field of
VAT implementation and evolution.

In response to the action plan on VAT, adoptediey@Gommission on 7 April 20%%
that presented measures to modernise VAT in the tG&J,following actions have
already been taken in 2016 and 2017:

- A future definitive EU VAT system for cross-bordérade to reduce
opportunities for fraud

- Immediate measures to tackle VAT fraud under threect rules

- More autonomy for Member States to choose their @A rates policy

- Support for e-commerce and SMEs

Further steps will be necessary to improve the MAT system in order to achieve a
single EU VAT area for which a dialogue with Memi8tates and other stakeholders
is needed.

Consistent implementation of Union law in the fiefeéexcise duties

Excise goods that are moved from one Member Statghter Member States can be
subject to different national procedures and difigiinterpretations of Union law. A

27

Council Directive 2006/112/EC of 28 November 2@d6the common system of value added tax (OJ L

347, 11.12.20086, p. 1).
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COM (2016) 148 final, Communication from the Coragidn to the European Parliament, the Council

and the European Economic and Social Committeen@ttion plan on VAT — Towards a single EU VAT area
Time to decide. 7.4.2016.
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consistent implementation of Union law (includirfg@muncil Directive 2008/118/E€

— General arrangements for excise duties) in tieia & needed, both in the interests of
trade facilitation and to assist Member Statesnguee the compliance of traders with
the law.

A proposal for the revision of Directive 2008/118/Eaccompanied by an Impact
Assessment Report will be presented to the Coancilthe Parliament in the first half
of 2018. Measures will possibly be produced forithprovement of connections with
customs procedures (import, export, transit, inwgrbcessing) as well as
improvements particularly relevant to small busssss

In the area of energy, in order to follow up on¢berect implementation of the Council
Directive 2003/96/EC — Energy Taxation Direcf¥e(ETD) and increase its

understanding in the Member States, it is necegsagnsure effective exchange of
experience and know how in the area, especiallyet@mptions/tax reductions and
proper classification for certain energy productss also includes the identification of
the existing non-harmonised indirect taxes applgdMember States that cause
disruptions to the functioning of the internal mettkA number of practical issues might
require further clarification via recommendationsthrough discussions on technical
level and possibly legislative proposals, takingcktas well of the findings of the

ongoing evaluation of the Energy Taxation Directivat will be finalised by the end of

2018.

In the area of alcohol excise (regulated under Cibubirective 92/83/EEE! -
Structures of excise duties on alcohol and alcohb&verages; Council Directive
92/84/EEC — Rates of excise duties on alcohol doohalic beverages), denatured
alcohol is exempt from excise duty when it is dared in accordance with the Article
27 (1) (a) and (b) of Council Directive 92/83/EBHG the opinion of the Commission
there exist still too many national formulations fmartially denatured alcohol (PDA)
with easy to remove components. For PDA the ingustivery diverse with multi-
sectors with differing needs and concerns to beremdeéd. Harmonization and
clarification is needed in this area to both redileeopportunities for fraud, and lessen
the administrative burden for both Member Stated #me legitimate economic
operators, noting that some Member States woukdttilensure their flexibility in using
different denaturing formulations. It is therefargortant to scope, identify and analyse
the existing denaturing formulations with the olijge of removing as many of the
weaker formulations as possible and developing barned denaturing formulations
for alcohol used in the various manufacturing sectecross the EU. Moreover, an
ongoing evaluation study for an impact assessmantafpossible revision of the

29

Council Directive 2008/118/EC of 16 December 2@08&cerning the general arrangements for excise

duty and repealing Directive 92/12/EEC (OJ L 9/12,1.2009)
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Council Directive 2003/96/EC of 27 October 2003tmecturing the Community framework for the

taxation of energy products and electricity (OJ8/34, 31.10.2003).

31

Council Directive 92/83/EEC of 19 October 1992tl@ harmonization of the structures of excise dutie

on alcohol and alcoholic beverages (OJ L 316, 3194P).
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"structures” Directive has identified significamtuetural weaknesses in the definitions
of excisable alcohol products and in the conditimmngranting excise duty exemptions
and reduced rates. The impact assessment workamitllude in Q1/2018.

In the area of excisable tobacco products, in Déeer2015, the Commission finalized
the evaluation of Council Directive 2011/64/Following the request of the Council,
the Commission prepares an impact assessment goo#isgble revision of Council
Directive 2011/64/EU. Weaknesses have been idedtifi the definition of excisable
tobacco products and in the conditions under whiehain new products are not
considered taxable tobacco produdgirthermore, in the light of the different
interpretations across Member States, clarificatively become necessary to allow
Member States to make use of these provisions stgawv-price cigarettes in a more
efficient manner.

For both, alcohol and tobacco taxation, the aito iseduce administrative cost while
obtaining a higher degree of compliance and secumitimposing excise duties on
alcohol and tobacco products.

Consistent implementation of Union law in the fieldlirect taxes

Most of the direct tax case law of the Court oftibesof the European Union, which
creates a binding framework for policymaking, isven and developed by means of
references for preliminary ruling. It is thereforery important that national

administrative (tax) law judges, who can make sueferences, have a thorough
knowledge of the direct tax case law of the Cofidustice of the European Union in
its broader policy context. Improving through prampme activities the proper
implementation of the EU direct tax case law byarat! administrative courts and tax
administrations should eventually reduce the nundbezomplaints addressed to the
Commission in the field of direct taxation.

Other challenges will follow from the soon expectedbption of the Directive on
Dispute Resolution Mechanisms, which lays downgute resolve disputes between
Member States on how to eliminate double taxatiom@me from business and the
rights of taxpayers in this context. The implemé&ataof this Directive raises various
issues in which knowledge and good practice shamfidoe necessary. The Directive
also requires the setting up of an Advisory Comiarssmade up of experts in
international tax law and transfer pricing issuesluding national tax law judges and
representatives of the national tax administratidie judges are involved at several
stages of the procedure set up in the Directiveatibnal courts' levels. Member States
concerned have expressed a need for training davajudges and tax officials in order
to ensure the proper implementation of the Directivhe creation of a pool of
competent judges and tax officials who would be dblfulfil the role of a member of
the Advisory Commission would clearly facilitatedasupport the application of the
Directive on Dispute Resolution Mechanisms, oncgpéetl and entered into force.

32

Council Directive 2011/64/EU of 21 June 2011 om #tructure and rates of excise duty applied to

manufactured tobacco (codification) (OJ L 176/24,2011).
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5.4.

Implementation or adaptation of national taxes sabfo present or potential Union
legal initiatives

In order to support the on-going work on the finahtransaction tax (and in case of
adoption of a Council Directive implementing théhanced cooperation in this area to
facilitate its implementation), the Commission widlupport discussions with
administrations and markets representatives to lamlo the practical FTT
implementation, among others collection of FTT. B system to operate properly,
Member States will be required to coordinate theefioning of the common FTT both
inside the enhanced cooperation area and outside.

Programme activities may be organised in particular address the constant
developments in the area of EU law with regardatorecovery.

Regarding the European agenda for the collaboratc@nomy “peer-to-peer” or
“sharing economy” is a fast growing business trand a new business model which
needs better understanding and a more flexiblditaxaegime. To create a common
taxation approach identification of new businesslei®and sharing related information
and practices supports the better understandittigese market trends.

On 28 June 2017, the Commission adopted a profmsahew PEPP Regulation (Pan-
European Personal Pension Schemes) and a PEPPetaxmendation. The
recommendation encourages Member States to excheasgjgractices regarding the
taxation of PEPPs and Personal Pension ProducBsjPWRith a view to aligning their
national criteria for granting tax incentives asamwas possible and facilitating the
portability of such products. It would be up to Maen States to inform the Commission
on the measures taken, as well as on any changss, imaorder to comply with said
Recommendation.
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OPERATIONAL IMPLEMENTATION REQUIREMENTS

The Commission will assess the proposed activitiganised under the programme on the basis
of the following operational implementation requirents:

Nature of activity
The proposed activities must be part of the aatiwiprovided for by Article 7 of the Fiscalis
2020 Regulation.

Relevance

In terms of relevance, the proposed activities rhasif value added to the tax policy as outlined
at Union level and have an impact towards achiethegoverall objective of the

programme. They must also be complementary to pestent and future activities set up in
the field. Moreover, the proposed activities muavéh a European dimension in that their
expected outcomes should be beneficial to all @pgting countries or to at least two

participating countries where the subject areaasentargeted.

Conformity

Activities must match the projects identified insttdocument and in the relevant Union
strategic documents and/or action plans. Activitiesst demonstrate that their objectives
reflect clearly identified need for action accoglio the Union’s policy priorities in the field
of tax and their European added value.

Quality

The Commission will assess the proposed actiwids regard to:

their organisation, presentation, methodology, eig® expected results and envisaged
dissemination of outcomes, and

the appropriateness of the activity to attain tesirdd results.

Value for money

The Commission will assess the amount of requdstadcial support in terms of:
its appropriateness as to the expected results,

the availability of budgetary resources and

overall cost effectiveness and value for money.
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PART A — LEGAL AND ADMINISTRATIVE PROVISIONS

ARTICLE II.1 — DEFINITIONS
The following definitions apply for the purposetbhé Agreement:

‘Action’: theset of activities or the project for which the granawarded, to be implemented
by the beneficiaries as described in Annex I.

‘Confidential information or document’: any information or document (in any format)
received by either party from the other or accedsgckither party in the context of the
implementation of the Agreement that any of theipaihas identified in writing as confidential.
It does not include information that is publiclyadiable.

‘Conflict of interests’: a situation where the impartial and objective impdatation of the
Agreement by a beneficiary is compromised for reasmvolving family, emotional life,
political or national affinity, economic interestr any other shared interest with the
Commission or any third party related to the subyjeatter of the Agreement.

‘Direct costs’: those specific costs which are directly linkedh® implementation of the action
and can therefore be attributed directly to it. yrheay not include any indirect costs;

‘Force majeure’: any unforeseeable, exceptional situation or evegoid the control of the
parties that prevents either of them from fulfdjiany of their obligations under the Agreement,
which is not attributable to error or negligencetlogir part or on the part of the subcontractors
affiliated entities or third parties in receiptffancial support and which proves to be inevitable
despite their exercising due diligence. The follogvicannot be invoked derce majeure
labour disputes, strikes, financial difficultiesay default of a service, defect in equipment or
materials or delays in making them available, untesy stem directly from a relevant case of
force majeurg

‘Formal notification’ : form of communication between the parties madeviiiing which
provides the sender with compelling evidence thatrhessage was delivered to the specified
recipient;

‘Fraud’: any intentional act or omission affecting the Ursdimancial interests relating to the
use or presentation of false, incorrect or incomgpdtatements or documents, to non-disclosure
of information in violation of a specific obligatip

‘Implementation period’: the period of implementation of the activities fomg part of the
action, as specified in Article 1.2.2;

‘Indirect costs’: those costs which are not specific costs dirdiotked to the implementation
of the action and which therefore cannot be attebwirectly to it. They may not include any
costs identifiable or declared as eligible direxgts;

‘Irregularity’: any infringement of a provision of Union law retsudy from an act or omission
by a beneficiary, which has or would have the eftéprejudicing the Union’s budget;

‘Maximum amount of the grant’: the maximum EU contribution to the action, as dadiim
Article 1.3.1;
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‘Pre-existing material’: any materials, document, technology or know-howciiexists prior
to the beneficiary using it for the production afesult in the implementation of the action;
‘Pre-existing right’: any industrial and intellectual property right ore{@xisting material; it
may consist in a right of ownership, a licence tighd/or a right of use belonging to the
beneficiary or any other third parties;

‘Related persori: any person who has the power to represent theefimary or to take
decisions on its behalf;

‘Starting date’: the date on which the implementation of the actants as provided for in
Article 1.2.2;

‘Subcontract’: a procurement contract within the meaning of Aetill10, which covers the
implementation by a third party of tasks formingtpu the action as described in Annex I;

‘Substantial error’ : any infringement of a provision of an agreemesuiting from an act or
omission, which causes or might cause a loss ttthen’s budget.

ARTICLE 1.2 — GENERAL OBLIGATIONS AND ROLES OF THE BENEFICIARIES

[1.2.1 General obligations and role of the benefi@ries

The beneficiaries:

(@) are jointly and severally liable for carryingitothe action in accordance with the
Agreement. If a beneficiary fails to implementatat of theaction the other beneficiaries
become responsible for implementing this part (without increasing thenaximum
amount of the grant

(b) must comply jointly or individually with any d¢@l obligations they are bound by under
applicable EU, international and national law;

(c) must make appropriate internal arrangementsnfwement theaction properly. The
arrangements must be consistent with the termiseoAgreement. If provided for in the
Special Conditions, those arrangements must takdottim of an internal cooperation
agreement between the beneficiaries.

[1.2.2 General obligations and role of each benefiary

Each beneficiary must:

(@) inform the coordinator immediately of any ewemr circumstances of which the
beneficiary is aware, that are likely to affectetay the implementation of tlaetion

(b) inform the coordinator immediately:

(i) of any change in its legal, financial, technicafjamnisational or ownership situation
and of any change in its name, address or leged¢septative;
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(©)

(i) of any change in the legal, financial, technicagjamisational or ownership situation
of its affiliated entities and of any change in itheame, address or legal
representative;

submit in due time to the coordinator:

() the data needed to draw up the reports, firratatements and other documents
provided for in the Agreement;

(i) all the necessary documents required for myudihecks or evaluations as provided
for in Article 11.27.

(i) any other information to be provided to therf@mission under the Agreement, except
if the Agreement requires such information to bdnsiited directly by the
beneficiary.

[1.2.3 General obligations and role of the coordingor

The coordinator:

(@)

(b)

(©)

(d)
(€)

must monitor the implementation of taetionin order to make sure that thetion is
implemented in accordance with the terms of theeAgrent;

is the intermediary for all communications bee&n the beneficiaries and the
Commission, except if provided otherwise in the égment. In particular, the
coordinator:

(i) must immediately inform the Commission:

- of any change in the name, address, legal reptative of any of the beneficiaries
or of their affiliated entities;

- of any change in the legal, financial, technioagjanisational or ownership situation
of any of the beneficiaries or of their affiliatedtities;

- of any events or circumstances of which the dm@ator is aware, that are likely to
affect or delay the implementation of thetion

(ii) is responsible for supplying the Commissiorthwall documents and information
required under the Agreement, except if providdeewise in the Agreement itself.
If information is required from the other benefitgs, the coordinator is responsible
for obtaining and verifying this information befgpassing it on to the Commission;

must make the appropriate arrangements forigiray any financial guarantees required
under the Agreement;

must draw up the requests for paymeraccordance with the Agreement;
if it is designated as the sole recipient gfrpants on behalf of all of the beneficiaries, it
must ensure that all the appropriate payments aderno the other beneficiaries without

unjustified delay;
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() is responsible for providing all the necessdoguments required for checks and audits
initiated before the payment of the balance or dumis required for evaluation as
provided for in Article 11.27

The coordinator may not subcontract any part ofagks to the other beneficiaries or to any
other party.

ARTICLE II.3 — COMMUNICATION BETWEEN THE PARTIES

[1.3.1 Form and means of communication
Any communication relating to the Agreement ortgoimplementation must:

(a) be made in writing (in paper or electronic form);
(b) bear the number of the Agreement; and
(c) be made using the communication details identifiedrticle 1.7.

If a party requests written confirmation of an #&legic communication within a reasonable
time, the sender must provide an original signgaepaersion of the communication as soon
as possible.

[1.3.2 Date of communications

Any communication is considered to have been makdenvihe receiving party receives it,
unless the Agreement states that communicatioarisidered to have been made on the date
when the communication was sent.

Email is considered to have been received by tbeivimg party on the day of dispatch of that
email, provided that it is sent to the email addgneslicated in Article .7. The sending party
must be able to prove the date of dispatch. Is#@ling party receives a non-delivery report,
it must make every effort to ensure that the offagty actually receives the communication by
email or mail. In such a case, the sending partytsheld in breach of its obligation to send
such communication within a specified deadline.

Mail sent to the Commission using the postal orrieowservices is considered to have been
received by the Commission on the date on whichnégistered by the department identified
in Article 1.7.2.

Formal notificationsare considered to have been received by the iiaggparty on the date of
receipt indicated in the proof received by the ssmgarty that the message was delivered to
the specified recipient.]

ARTICLE 1.4 — LIABILITY FOR DAMAGES

[1.4.1 The Commission may not be held liable for any dgen@aused or sustained by any of
the beneficiaries, including any damage causetitd parties as a consequence of or
during the implementation of tlaetion

[1.4.2 Except in cases dbrce majeurethe beneficiaries must compensate the Commission

for any damage it sustains as a result of the imeidation of thectionor because the
actionwas not implemented in full compliance with therégment.
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ARTICLE II.5 — CONFLICT OF INTERESTS

[1.5.1 The beneficiaries must take all necessary measong®vent any situation abnflict
of interests.

[1.5.2 The beneficiaries must inform the Commission withalelay of any situation
constituting or likely to lead to eonflict of interestsThey must take immediately all
the necessary steps to rectify this situation.

The Commission may verify that the measures takerappropriate and may require
additional measures to be taken by a specifiedluead

ARTICLE I1.6 — CONFIDENTIALITY

[1.6.1 During implementation of thactionand for five years after the payment of the badanc
the parties must treat with confidentiality asgnfidential information and documents.

[1.6.2 The parties may only usmnfidential information and documerits a reason other
than to fulfil their obligations under the Agreemérthey have first obtained the prior
written agreement of the other party.

[1.6.3 The confidentiality obligations do not apply if:

(a) the disclosing party agrees to release the oth¢éy fram those obligations;

(b) the confidential information or documenk&come public through other means than a
breach of the confidentiality obligations;

(c) the disclosure of theonfidential information or documenitsrequired by law.

ARTICLE II.7 — PROCESSING OF PERSONAL DATA
[1.7.1 Processing of personal data by the Commissio

Any personal data included in the Agreement mustplessed by the Commission in
accordance with Regulation (EC) No 45/2381.

Such data must be processed by the data contidietified in Article 1.7.1 solely for
implementing, managing and monitoring the Agreenagro protect the financial interests of
the EU, including checks, audits and investigationsccordance with Article 11.27.

The beneficiaries have the right to access anacbiineir own personal data. For this purpose,
they must send any queries about the processitigeofpersonal data to the data controller
identified in Article 1.7.1.

The beneficiaries may have recourse at any tinteeduropean Data Protection Supervisor.

33 Regulation (EC) No 45/2001 of the European Parli@naand of the Council of 18 December 2000 on the
protection of individuals with regard to the progieg of personal data by the Community institutiand bodies
and on the free movement of such data.
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[1.7.2 Processing of personal data by the benefidiges

The beneficiaries must process personal data utiderAgreement in compliance with
applicable EU and national law on data protectimcliding authorisations or notification
requirements).

The beneficiaries may grant their personnel acoedsto data that is strictly necessary for
implementing, managing and monitoring the Agreement

The beneficiaries must adopt appropriate techmicdlorganisational security measures having
regard to the risks inherent in the processingtaritie nature of the personal data concerned.
This is in order to:

(a) prevent any unauthorised person from gaining admesemputer systems processing
personal data, and especially:

() unauthorised reading, copying, alteration or rerho¥atorage media;

(i) unauthorised data input as well as any unauthoriedosure, alteration or
erasure of stored personal data;

(i) unauthorised use of data processing systems by snefadata transmission
facilities;

(b) ensure that authorised users of a data procesgatgns can access only the personal
data to which their access right refers;

(c) record which personal data have been communicategh) and to whom;

(d) ensure that personal data processed on behalirdfpgarties can be processed only in
the manner prescribed by the Commission;

(e) ensure that, during communication of personal dathtransport of storage media, the
data cannot be read, copied or erased without asé#tion;

() design their organisational structure in such a Wt it meets data protection
requirements.

ARTICLE I1.8 — VISIBILITY OF UNION FUNDING

[1.8.1 Information on Union funding and use of theEuropean Union emblem

Unless the Commission requests or agrees otherangezommunication or publication made
by the beneficiaries jointly or individually thatlates to thection including at conferences,
seminars or in any information or promotional miaier(such as brochures, leaflets, posters,
presentations, in electronic form, etc.), must:

(a) indicate that thactionhas received funding from the Union; and
(b) display the European Union emblem.

When displayed in association with another loge, Buropean Union emblem must have
appropriate prominence.

The obligation to display the European Union embtiras not confer on the beneficiaries a

right of exclusive use. The beneficiaries may ryrapriate the European Union emblem or
any similar trademark or logo, either by registrator by any other means.
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For the purposes of the first, second and thirghatdgraphs and under the conditions specified
therein, the beneficiaries may use the EuropearorJmmblem without first obtaining
permission from the Commission.

[1.8.2 Disclaimers excluding Commission responsihily

Any communication or publication that relates te élation, made by the beneficiaries jointly
or individually in any form and using any means sinadicate:

(a) that it reflects only the author’s view; and
(b) that the Commission is not responsible for anythaemay be made of the information
it contains.

ARTICLE 11.9 — PRE-EXISTING RIGHTS AND OWNERSHIP AN D USE OF THE
RESULTS (INCLUDING INTELLECTUAL AND INDUSTRIAL PROP ERTY
RIGHTS)

[1.9.1 Ownership of the results by the beneficiaris

The beneficiaries retain ownership of the resultsthe action including industrial and
intellectual property rights, and of the reportgd asther documents relating to it, unless
stipulated otherwise in the Agreement.

[1.9.2 Pre-existing rights

If the Commission sends the beneficiaries a writguest specifying which of the results it
intends to use, the beneficiaries must:

(a) establish a list specifying gire-existing rightsncluded in those results; and
(b) provide this list to the Commission at the lateghwhe request for payment of the
balance.

The beneficiaries must ensure that they or théiradéd entities have all the rights to use any
pre-existing rightsluring the implementation of the Agreement.

[1.9.3 Rights of use of the results and of pre-eximg rights by the Union
The beneficiaries grant the Union the followinghtigjto use the results of thetion

(@) for its own purposes and in particular to makeilable to persons working for the
Commission, other Union institutions, agencies d&mdlies and to Member States’
institutions, as well as to copy and reproducehiole or in part and in an unlimited number
of copies;

(b) reproduction: the right to authorise directrmlirect, temporary or permanent reproduction
of the results by any means (mechanical, digitaitber) and in any form, in whole or in
part;

(c) communication to the public: the right to autke any display performance or

communication to the public, by wire or wirelessamg, including making the results
available to the public in such a way that memioéthie public may access them from a
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place and at a time individually chosen by thens tight also includes communication
and broadcasting by cable or by satellite;

(d) distribution: the right to authorise any forfrdgstribution of results or copies of the results
to the public;

(e) adaptation: the right to modify the results;
(H translation;

(g) the right to store and archive the resultsime lwith the document management rules
applicable to the Commission, including digitisati@mr converting the format for
preservation or new use purposes;

(h) where the results are documents, the rightutbaaise the reuse of the documents in
conformity with Commission Decision 2011/833/EUL@f December 2011 on the reuse of
Commission documents if that Decision is applicabid if the documents fall within its
scope and are not excluded by any of its provisibasthe sake of this provision, the terms
‘reuse’ and ‘document’ have the meanings giverinémt by Decision 2011/833/EU.

The above rights of use may be further specifiethénSpecial Conditions.
Additional rights of use for the Union may be ped for in the Special Conditions.

The beneficiaries must ensure that the Union hasritiht to use anyre-existing rights
included in the results of tleetion Thepre-existing rightsnust be used for the same purposes
and under the same conditions as applicable toighés of use of the results of tlagtion,
unless specified otherwise in the Special Condition

Information about the copyright owner must be itextin cases where the result is divulged
by the Union. The copyright information must re@l:— year — name of the copyright owner.
All rights reserved. Licenced to the European Uniader conditions.’.

If the beneficiaries grant rights of use to the @ussion, this does not affect its confidentiality
obligations under Article 11.6 or the beneficiafiebligations under Article 11.2.1.

ARTICLE 1.L10 — AWARD OF CONTRACTS NECESSARY FOR THE
IMPLEMENTATION OF THE ACTION

[1.10.1If the implementation of thactionrequires the beneficiaries to procure goods, works
or services, they must award the contract to thegeoffering best value for money or,
as appropriate, to the tender offering the loweisep In doing so, they must avoid any
conflict of interests

The beneficiaries must ensure that the Commisgertzuropean Court of Auditors and

the European Anti-Fraud Office (OLAF) can exerdiseir rights under Article 11.27
also towards the beneficiaries' contractors.
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11.10.2 Beneficiaries that are ‘contracting authoritiesithin the meaning of Directive
2014/24/E3* or ‘contracting entities’ within the meaning ofrBttive 2014/25/EE?
must comply with the applicable national public@mement rules.

The beneficiaries must ensure that the conditippsi@ble to them under Articles 1.4,
I1.5, 1.6 and 11.9 are also applicable to the gactors.

11.L10.3The beneficiaries remain solely responsible forrytag out the action and for
compliance with the Agreement.

[1.10.4. If the beneficiaries breach their obligations @endrticle 11.10.1 the costs related to the
contract concerned are considered ineligible ireatance with Article 11.19.2 (c), (d)
and (e).

If the beneficiaries breach their obligations undeticle 11.10.2 the grant may be
reduced in accordance with Article 11.25.4.

ARTICLE I11.11 — SUBCONTRACTING OF TASKS FORMING PAR T OF THE
ACTION

[1.L11.1 Beneficiaries may subcontract tasks forming patheéction If they do so, they must
ensure that, in addition to the conditions spedifie Article 11.10, the following
conditions are also complied with:

(a) subcontracting does not cover core tasks oattien

(b) recourse to subcontracting is justified becaushehature of thactionand what
is necessary for its implementation;

(c) the estimated costs of the subcontracting arelgleantifiable in the estimated
budget set out in Annex I;

(d) any recourse to subcontracting, if not providedifoAnnex I, is communicated
by the coordinator and approved by the Commisdibe. Commission may grant
approval:

(i) before any recourse to subcontracting, if thenddiciaries request an
amendment as provided for in Article 11.13; or

(i) after recourse to subcontracting if the sulicacting:

- is specifically justified in the interim or fin&&chnical report referred to in
Articles 1.4.3 and 1.4.4; and

34 Directive 2014/24/EU of the European Parliamend ai the Council of 26 February 2014 on public
procurement and repealing Directive 2004/18/EC

35 Directive 2014/25/EU of the European Parliamemt ahthe Council of 26 February 2014 on procurentsnt
entities operating in the water, energy, transpod postal services sectors and repealing Dire20@&/17/EC
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- does not entail changes to the Agreement whialldveall into question the
decision awarding the grant or be contrary to tlg@ak treatment of
applicants;

(e) the beneficiaries ensure that the conditions appleto them under Article 11.8
are also applicable to the subcontractors.

[1.11.2 If the beneficiaries breach their obligations unéidicle 11.11.1 (a), (b), (c) or (d), the
costs related to the contract concerned are camrsideeligible in accordance with
Article 11.19.2 (f).

If the beneficiaries breach their obligation undeticle 11.11.1 (e) the grant may be
reduced in accordance with Article 11.25.4.

ARTICLE I1.12 — FINANCIAL SUPPORT TO THIRD PARTIES

[1.12.1 If, while implementing thection, the beneficiaries have to give financial support
third parties, the beneficiaries must give suchriitial support in accordance with the
conditions specified in Annex |. Under those coiodis, the following information
must be stated at least:

(a) the maximum amount of financial support. This antenay not exceed EUR 600
for each third party except if the financial suggperthe primary aim of thaction
as specified in Annex I,

(b) the criteria for determining the exact amount &f financial support;

(c) the different types of activity that may receivedincial support, on the basis of a
fixed list;

(d) the persons or categories of persons which mayveetieancial support;

(e) the criteria for giving the financial support.

[1.12.2 As an exception to Article 11.12.1, if the finaatsupport takes the form of a prize, the
beneficiaries must give such financial support acocadance with the conditions
specified in Annex |. Under those conditions, tbkofving information must at least
be stated:

(a) the conditions for participation;
(b) the award criteria;

(c) the amount of the prize;

(d) the payment arrangements.

11.L12.3 The beneficiaries must ensure that the conditigmdi@able to them under Articles
1.4, 11.5, 1.6, 1.8, 1.9 and I1.27 are also ajigable to the third parties receiving
financial support.

ARTICLE 11.13 — AMENDMENTS TO THE AGREEMENT

[1.13.1 Any amendment to the Agreement must be made tmgri
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11.13.2

11.13.3

11.13.4

11.13.5

An amendment may not have the purpose or theteffiemaking changes to the
Agreement which would call into question the demsawarding the grant or be
contrary to the equal treatment of applicants.

Any request for amendment must:

(a) be duly justified;

(b) be accompanied by appropriate supporting documantk;

(c) be sent to the other party in due time beforediuis to take effect, and in any case
one month before the end of tingplementation periad

Point (c) does not apply in cases duly substamtidte the party requesting the
amendment if the other party agrees.

A request for amendment on behalf of the benefesamust be submitted by the
coordinator. If a change of coordinator is requeéstéhout its agreement, the request
must be submitted by all other beneficiaries andtrbe accompanied by the opinion
of the coordinator or proof that this opinion hagib requested in writing.

Amendments enter into force on the date on whiehdht party signs or on the date
of approval of the request for amendment.

Amendments take effect on a date agreed by theepant, in the absence of such an
agreed date, on the date on which the amendmaesrsséanto force.

ARTICLE I11.14 — ASSIGNMENT OF CLAIMS FOR PAYMENTS T O THIRD
PARTIES

11.14.1

11.14.2

The beneficiaries may not assign any of theirnegifor payment against the
Commission to any third party, except if approvgdtie Commission on the basis of
a reasoned, written request by the coordinator madeehalf of the beneficiaries.

If the Commission does not accept the assignmetiiteorerms of it are not complied
with, the assignment has no effect on it.

In no circumstances may an assignment releadeetieficiaries from their obligations
towards the Commission.

ARTICLE I1.15 — FORCE MAJEURE

11.15.1

11.15.2

11.15.3

A party faced withiforce majeuremust send #rmal notificationto the other party
without delay, stating the nature of the situabomf the event, its likely duration and
foreseeable effects.

The parties must take the necessary measuresnibadny damage due tforce
majeure They must do their best to resume the implememtatf theactionas soon

as possible.

The party faced witforce majeurenay not be considered in breach of its obligations
under the Agreement if it has been prevented frafilling them byforce majeure
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ARTICLE I1.16 — SUSPENSION OF THE IMPLEMENTATION OF THE ACTION

[1.16.1 Suspension of implementation by the benefiaries

The coordinator, on behalf of the beneficiariesy miaspend the implementation of @etion
or any part of it, if exceptional circumstances mauch implementation impossible or
excessively difficult, in particular in the everitforce majeure

The coordinator must immediately inform the Commoissstating:

(a) the reasons for suspension, including details allbetdate or period when the
exceptional circumstances occurred; and
(b) the expected date of resumption.

Once the circumstances allow the beneficiariesesume implementing thaction the
coordinator must inform the Commission immediatetgl present a request for amendment of
the Agreement as provided for in Article 11.16.3hig obligation does not apply if the
Agreement or the participation of a beneficiarytasminated in accordance with Articles
[1.17.1, 11.17.2 or points (c) or (d) of Article.ll7.3.1.

[1.16.2 Suspension of implementation by the Commissn

11.16.2.1 Grounds for suspension

The Commission may suspend the implementationesdic¢tion or any part thereof:

(a) if the Commission has evidence that a beneficiay tommittedsubstantial errors
irregularities or fraud in the award procedure or while implementing tlgge®ement or
if a beneficiary fails to comply with its obligatie under the Agreement;

(b) if the Commission has evidence that a beneficiagydommitted systemic or recurrent
errors,irregularities, fraudor serious breach of obligations in other grantedéd by
the Union or the European Atomic Energy CommuniBufatom’) awarded to the
beneficiary under similar conditions and the errwregularities, fraudor breach have
a material impact on this grant; or

(c) if the Commission suspectsubstantial errors, irregularities, fraudr breach of
obligations committed by a beneficiary in the awardcedure or while implementing
the Agreement and needs to verify whether they batually occurred.

11.16.2.2 Procedure for suspension

Step 1— Before suspending implementation of #uéion, the Commission must sendbamal
notificationto the coordinator:

(@) informing it of:
(i) its intention to suspend the implementation;
(i) the reasons for suspension;

(i) the necessary conditions for resuming the impleatemt in the cases referred to
in points (a) and (b) of Article 11.16.2.1; and

42



Agreement number: TAXUD/2018/DE/ 401 Multi benédites model agreement: November 2016

(b) inviting it to submit observations within 30 calemddays of receiving the formal
notification.

Step 2— If the Commission does not receive observatmmdecides to pursue the procedure
despite the observations it has received, it meistl @formal notificationto the coordinator
informing it of:

(a) the suspension of the implementation;

(b) the reasons for suspension; and

(c) the final conditions for resuming the implementatio the cases referred to in points
(a) and (b) of Article 11.16.2.1,; or

(d) the indicative date of completion of the necessanfication in the case referred to in
point (c) of Article 11.16.2.1,.

The coordinator must immediately inform the othendficiaries of the suspension. The
suspension takes effect five calendar days afeefotimal notificationis received by the
coordinator or on a later date specified infthrenal notification

Otherwise, the Commission must senfbranal notificationto the coordinator informing
it that it is not continuing the suspension procedu

11.16.2.3 Resuming implementation

In order to resume the implementation, the beraies must meet the notified conditions as
soon as possible and must inform the Commissi@ngfprogress made.

If the conditions for resuming the implementatioe anet or the necessary verifications are
carried out, the Commission must serfdranal notificationto the coordinator:

(a) informing it that the conditions for lifting the spension are met; and

(b) requiring it to present a request for amendmernthefAgreement as provided for in
Article 11.16.3. This obligation does not appltlife Agreement or the participation of a
beneficiary is terminated in accordance with Aggcll.17.1, 11.17.2 or points (c), (g) or
(h) of Article 11.17.3.1.

11.16.3 Effects of the suspension

If the implementation of thactioncan be resumed and the Agreement has not beeimadeih,
an amendment to the Agreement must be made indmoooe with Article 11.13 in order to:

(a) set the date on which tlaetionis to be resumed;
(b) extend the duration of treetiory and
(c) make other changes necessary to adapdtiento the new situation.

The suspension is lifted with effect from the reption date set out in the amendment. This
date may be before the date on which the amendeméeits into force.

Costs incurred during the period of suspension tk&te to the implementation of the
suspendedctionor the suspended part of it may not be reimbuosaexbvered by the grant.
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Suspending implementation of thetion does not affect the Commission’s right to termenat
the Agreement or to terminate the participatioradfeneficiary in accordance with Article
[1.17.3, reduce the grant or recover amounts ungalig in accordance with Articles 11.25.4
and 11.26.

Neither party may claim damages due to suspensidhebother party.
ARTICLE 11.17 — TERMINATION OF THE AGEEMENT
[1.17.1 Termination of the Agreement by the coordirator
The beneficiaries may terminate the Agreement.
The coordinator must sendamal notificationof termination to the Commission, stating:
(a) the reasons for termination; and
(b) the date on which the termination takes effectsTdate must be set after tfeemal
notification.
If the coordinator does not state the reasondtdrmination or if the Commission considers
that the reasons do not justify termination, thee®gnent is considered to have been terminated
improperly.

The termination takes effect on the day specifietheformal notification

[1.17.2 Termination of the participation of one or more beneficiaries by the
coordinator

The participation of one or more beneficiaries nhayterminated by the coordinator at the
request of the beneficiary concerned or on betldli@other beneficiaries.

The coordinator must send@mal notificationof termination to the Commission and inform
the beneficiary concerned by termination.

If the coordinator’s participation is terminatedtivaut its agreement, tifermal notification
must be submitted by another beneficiary (actingpeimalf of the other beneficiaries).

Theformal notificationmust include:

(a) the reasons for termination;

(b) the opinion of the beneficiary concerned by termama(or proof that this opinion has
been requested in writing);

(c) the date on which the termination takes effectsTdate must be set after tfteemal
notificatiory and

(d) a request for amendment as provided for in Articlie’.4.2(a).

If the coordinator or beneficiary does not state tekasons for the termination or if the
Commission considers that the reasons do not yusiimination, the participation will be
considered to have been terminated improperly.

The termination takes effect on the day specifietheformal notification.
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[1.17.3 Termination of the Agreement or the participation of one or more
beneficiaries by the Commission

11.17.3.1 Grounds for termination

The Commission may terminate the Agreement or @wigipation of any one or several
beneficiaries, if:

(a) a change to the beneficiary’s legal, financialhtecal, organisational or ownership
situation is likely to affect the implementationtbe Agreement substantially or calls
into question the decision to award the grant;

(b) following the termination of the participation ofiyaone or several beneficiaries, the
necessary modifications to the Agreement would aatib question the decision
awarding the grant or would result in unequal tresit of applicants;

(c) the beneficiaries do not implement thetion as described in Annex | or a beneficiary
fails to comply with another substantial obligatieamcumbent on it under the
Agreement;

(d) the implementation of thaction is prevented or suspended duedoce majeureor
exceptional circumstances and either:

(i) resumption is impossible; or
(i) the necessary changes to the Agreement wouldrtallguestion the decision
awarding the grant or be contrary to the equatrneat of applicants;

(e) a beneficiary or any person that assumes unliniegdallity for the debts of that
beneficiary comes under any of the situations mledifor in points (a) or (b) of Article
106 (1) of the Financial Regulatid;

() a beneficiary or anyelated persorcomes under any of the situations provided for in
points (c), (d), (e) or (f) of Article 106 (1) oomes under Article 106 (2) of the Financial
Regulation;

(g) the Commission has evidence that a beneficiaryngrelated persorhas committed
substantial errorsirregularities or fraudin the award procedure or while implementing
the Agreement, including if that beneficiary mlated personhas submitted false
information or failed to provide required infornatg

(h) the Commission has evidence that a beneficiarychasmitted systemic or recurrent
errors,irregularities, fraud or serious breach of obligations in other UniorEaratom
grants awarded to it under similar conditions anchserrorsjrregularities, fraudor
breach have a material impact on this grant; or

(i) the Commission has sent a beneficiary, througtctiwedinator, gormal notification
asking it to end the participation of its affilidtentity because that entity is in a situation
provided for in points (f), (g) or (h) and that leépiary has failed to request an
amendment ending the participation of the entity @allocating its tasks.

11.17.3.2 Procedure for termination

36 Regulation (EU, Euratom) No 966/2012 of the EurspParliament and of the Council of 25 October 2612
the financial rules applicable to the general budg¢he Union.
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Step 1-Before terminating the Agreement or participatairone or more beneficiaries, the
Commission must sendf@rmal notificationto the coordinator:

(@) informing it of:

(i) its intention to terminate;
(i)  the reasons for termination; and

(b) requiring it, within 45 calendar days of receiviihg formal notification;

(i) to submit observations on behalf of all benefi@syiand

(i) in the case of point (c) of Article 11.17.3.1, taform the Commission of
the measures to ensure compliance with the obdigatiunder the
Agreement.

Step 2 —If the Commission does not receive observatiordesides to pursue the procedure
despite the observations it has received, it vaiids aformal notificationto the coordinator
informing it of the termination and the date on e¥hit takes effect. The coordinator must
immediately inform the other beneficiaries of themination.

Otherwise, the Commission must serfdranal notificationto the coordinator informing it that
the termination procedure is not continued.

The termination takes effect:

(a) for terminations under points (a), (b), (c) anddArticle 11.17.3.1: on the day specified
in theformal notificationof termination referred to in the second subpaalgi(i.e. in
Step 2 above);

(b) for terminations under points (d), (f), (g), (h)da@ of Article 11.17.3.1: on the day after
the coordinator receives tf@mal notificationof termination referred to in the second
subparagraph (i.e. in Step 2 above).

11.17.4 Effects of termination

11.17.4.1 Effects of terminating the Agreement:

Within 60 calendar days from the day on which #wnination takes effect, the coordinator
must submit a request for payment of the balange@sded for in Article 1.4.4.

If the Commission does not receive the requestpyment of the balance by the above
deadline, only costs which are included in an apgadechnical report and, where relevant, in
an approved financial statement, are reimbursedwered by the grant.

If the Agreement is terminated by the Commissiooalge the coordinator has breached its
obligation to submit the request for payment, therdinator may not submit any request for
payment after termination. In that case the seswoigharagraph applies.

The Commission calculates the final grant amoumnefsred to in Article 11.25 and the balance

as referred to in Article 1.5.4 on the basis of teports submitted. Only costs incurred before
termination takes effect are reimbursed or covesethe grant. Costs relating to contracts due
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for execution only after termination are not taketo account are not reimbursed or covered
by the grant.
The Commission may reduce the grant in accordartteAsticle 11.25.4 in case of:
(a) improper termination of the Agreement by the coeathr within the meaning of Article
11.17.1; or
(b) termination of the Agreement by the Commissionmonat the grounds set out in points
(c), (), (9), (h) and (i) of Article 11.17.3.1.
Neither party may claim damages on the groundghieatther party terminated the Agreement.
After termination, the beneficiaries’ obligationsntinue to apply, in particular those under
Articles 1.4, 11.6, 11.8, 11.9, 11.14, 11.27 and gnadditional provisions on the use of the results,

as set out in the Special Conditions.

11.17.4.2 Effects of terminating the participation of one or more beneficiaries:

a) The coordinator must submit a request for amendinehtding:

() a proposal to reallocate the tasks of the beneficabeneficiaries concerned by the
termination; and

(i) if necessary, the addition of one or more new helagifes to succeed the beneficiary
or beneficiaries concerned in all their rights aitigations under the Agreement.

If the Commission terminates the participation dfemeficiary, the coordinator must submit
the request for amendment within 60 calendar days the day on which the termination takes
effect.

If the coordinator terminates the participatioradfeneficiary, the request for amendment must
be included in théormal notificationof termination referred to in Article 11.17.2.

If termination takes effect after the end of ilmplementation perigcdo request for amendment
must be provided unless the beneficiary concersdlde coordinator. In this case, the request
for amendment must propose a new coordinator.

If the request for amendment is rejected by the @@sion, the Agreement may be terminated
in accordance with Article 11.17.3.1 (b). The requtor amendment may be rejected if it calls
into question the decision awarding the grant opigtrary to the equal treatment of applicants.
b) The beneficiary concerned by termination must stiborthe coordinator:
(i) atechnical report; and
(i) a financial statement covering the period fromehd of the last reporting period to
the date when termination takes effect.

The coordinator must include this information i thayment request for the next reporting
period.
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Only costs incurred by the beneficiary concernddregermination takes effect are reimbursed
or covered by the grant. Costs relating to congrdae for execution only after termination are
not reimbursed or covered by the grant.

The Commission may reduce the grant in accordaiitteAsticle 11.25.4. in case of:

(a) improper termination of the participation of a biciary by the coordinator within the
meaning of Article 11.17.2 or

(b) termination of the participation of a beneficiary the Commission on any of the
grounds set out in points (c), (f), (g), (h) orghArticle 11.17.3.1.

Neither party may claim damages on the grounds that other party terminated the
participation of a beneficiary.

After termination, the concerned beneficiary’s ghtions continue to apply, in particular those
under Articles 1.4, 11.6, 11.8, 1.9, 11.14, Il.2And any additional provisions on the use of the
results, as set out in the Special Conditions.

ARTICLE 11.18 — APPLICABLE LAW, SETTLEMENT OF DISPU TES AND
ENFORCEABLE DECISIONS

[1.18.1 The Agreement is governed by the applicable Urieam, complemented, where
necessary, by the law of Belgium.

[1.18.2 In accordance with Article 272 TFEU, the Generau@ar, on appeal, the Court of
Justice of the European Union, has sole jurisdictmhear any dispute between the
Union and any beneficiary concerning the intergireta application or validity of the
Agreement, if such dispute cannot be settled arhicab

[1.18.3 In accordance withArticle 299 TFEU, for the purposes of recovery witthe meaning
of Article 11.26, the Commission may adopt an eopéable decision to impose
pecuniary obligations on persons other than States.

An action may be brought against such decision before thee@é Court of the
European Union in accordance with Article 263 TFEU.
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PART B — FINANCIAL PROVISIONS

ARTICLE I1.19 — ELIGIBLE COSTS

[1.19.1 Conditions for the eligibility of costs

Eligible costsof theaction are costs actually incurred by the beneficiary whith meet the
following criteria:

(a) they are incurred within thenplementation perigdwvith the exception of costs relating
to the request for payment of the balance anddahesponding supporting documents
referred to in Article 1.4.4;

(b) they are indicated in the estimated budget oftti®on The estimated budget is set out
in Annex I,

(c) they are incurred in connection with thetionas described in Annex | and are necessary
for its implementation;

(d) they are identifiable and verifiable, in particuthey are recorded in the beneficiary’s
accounting records and determined according tapipdéicable accounting standards of
the country where the beneficiary is establishebantording to the beneficiary’s usual
cost accounting practices;

(e) they comply with the requirements of applicable daxl social legislation; and

() they are reasonable, justified and comply with prenciple of sound financial
management, in particular regarding economy andieficy.

[1.19.2Eligible direct costs

To be eligible, thelirect costof theaction must comply with the eligibility conditions settou
in Article 11.19.1.

In particular, the following categories of costs aligibledirect costsprovided that they satisfy
the eligibility conditions set out in Article I1.1® as well as the following conditions:

(@) the costs of personnel working under an empétroontract with the beneficiary or an
equivalent appointing act and assigned toattteon, provided that these costs are in line
with the beneficiary’s usual policy on remuneration

Those costs include actual salaries plus socialrggcontributions and other statutory
costs included in the remuneration. They may asoprise additional remunerations,
including payments on the basis of supplementangraots regardless of the nature of
those contracts, provided that they are paid iorssistent manner whenever the same
kind of work or expertise is required, independefribm the source of funding used;

The costs of natural persons working under a conwéh the beneficiary other than an
employment contract or who are seconded to thefiogarg by a third party against
payment may also be included under such persoms¢s$,cprovided that the following
conditions are fulfilled:

(i) the person works under conditions similar tosth of an employee (in

particular regarding the way the work is organist#tg tasks that are
performed and the premises where they are perfgrmed
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(b)

(©)

(d)

(€)

(f)

(9)

(h)

(i) the result of the work belongs to the benefigi (unless exceptionally
agreed otherwise); and

(i) the costs are not significantly differenbm the costs of staff performing
similar tasks under an employment contract withitbeeficiary;

costs of travel and related subsistence alloesnprovided that these costs are in line
with the beneficiary’s usual practices on travel;

the depreciation costs of equipment or otheet@s(new or second-hand) as recorded in
the beneficiary’s accounting statements, providhed the asset:

(1) is written off in accordance with the interratal accounting standards and the
beneficiary’s usual accounting practices; and

(ii) has been purchased in accordance with Artlcl®.1 if the purchase occurred
within theimplementation periad

The costs of renting or leasing equipment or o#fssets are also eligible, provided that
these costs do not exceed the depreciation costisndar equipment or assets and are
exclusive of any finance fee;

Only the portion of the equipment’s depreciatie@ntal or lease costs corresponding to
the implementation perio@nd the rate of actual use for the purposes ocathien may

be taken into account when determining the eligiilsts. By way of exception, the full
cost of purchase of equipment may be eligible uiderSpecial Conditions, if this is
justified by the nature of thectionand the context of the use of the equipment @tass

costs of consumables and supplies, provideiditley:

() are purchased in accordance with Article 1113@Gnd

(i) are directly assigned to tlaetion
costs arising directly from requirements immbbgy the Agreement (dissemination of
information, specific evaluation of thaction audits, translations, reproduction),
including the costs of requested financial guaesit@rovided that the corresponding

services are purchased in accordance with Artlcl® .11 ;

costs entailed bygubcontractswithin the meaning of Article I1.11, provided th#te
conditions laid down in Article 11.11.1 (a), (b))(and (d) are met;

costs of financial support to third partieshiitthe meaning of Article 11.12, provided
that the conditions laid down in that Article aretm

duties, taxes and charges paid by the beaeficinotably value added tax (VAT),
provided that they are included in eligilllgect costsand unless specified otherwise in
the Agreement.

[1.19.3Eligible indirect costs
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To be eligible,indirect costsof theaction must represent a fair apportionment of the overall
overheads of the beneficiary and must comply viighdonditions of eligibility set out in Article
11.19.1.

Eligible indirect costamust be declared on the basis of a flat rate %f f the total eligible
direct costaunless otherwise specified in Article 1.3.2.

[1.19.4Ineligible costs

In addition to any other costs which do not fulfie conditions set out in Article 11.19.1, the
following costs may not be considered eligible:

(a) return on capital and dividends paid by a benefycia

(b) debt and debt service charges;

(c) provisions for losses or debts;

(d) interest owed,;

(e) doubtful debts;

() exchange losses;

(g9) costs of transfers from the Commission chargedbybaink of a beneficiary;

(h) costs declared by the beneficiary under anothéractceiving a grant financed from
the Union budget. Such grants include grants awidbgea Member State and financed
from the Union budget and grants awarded by bautiesr than the Commission for the
purpose of implementing the Union budget. In palic beneficiarieseceiving an
operating grant financed by the EU or Euratom btidgenot declare indirect costs for
the period(s) covered by the operating grant, gntbey can demonstrate that the
operating grant does not cover any costs of thergct

(i) contributions in kind from third parties;

() excessive or reckless expenditure;

(k) deductible VAT.

ARTICLE 11.20 — IDENTIFIABILITY AND VERIFIABILITY O F THE AMOUNTS
DECLARED

[1.20.1 Declaring costs and contributions
Each beneficiary must declare as eligible costsa requested contribution:

(a) for actualcosts the costs it actually incurred for thetior

(b) for unit costs or unit contributionshe amount obtained by multiplying the amount per
unit specified in Article 1.3.2(a)(ii)) or (b) by ¢hactual number of units used or
produced;

(c) for lump sum costs or lump sum contributions: thebgl amount specified in Article
1.3.2(a)(iii) or (c), if the corresponding taskspart of theactionas described in Annex
| have been implemented properly;

(d) for flat-rate costs or flat-rate contributions: #imount obtained by applying the flat rate
specified in Article 1.3.2(a)(iv) or (d);

(e) for unit costs declared on the basis of the bermefis usual cost accounting practices:
the amount obtained by multiplying the amount pat calculated in accordance with

the beneficiary’s usual cost accounting practicethe actual number of units used or
produced;
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() for lump sum costs declared on the basis of theefi@ary’s usual cost accounting
practices: the global amount calculated in accardawith its usual cost accounting
practices, if the corresponding tasks or part @& dhtion have been implemented
properly;

(g) for flat-rate costs declared on the basis of theebelary’s usual cost accounting
practices: the amount obtained by applying therfige calculated in accordance with
the beneficiary’s usual cost accounting practices.

[1.20.2 Records and other documentation to supporthe costs and contributions
declared

Each beneficiary must provide the following if regted to do so in the context of the checks
or audits described in Article 11.27:

(a) for actualcosts: adequate supporting documents to provedsts cleclared, such as
contracts, invoices and accounting records.

In addition, the beneficiary’s usual accounting amigrnal control procedures must
permit direct reconciliation of the amounts dedliavath the amounts recorded in its
accounting statements and with the amounts indidatéhe supporting documents;

(b) for unit costs or unit contributions: adequate suppg documents to prove the number
of units declared.

The beneficiary does not need to identify the datligible costs covered or to provide
supporting documents, such as accounting stateptergsove the amount declared per
unit;

(c) forlump sum costs or lump sum contributions: adde supporting documents to prove
that theactionhas been properly implemented.

The beneficiary does not need to identify the datligible costs covered or to provide
supporting documents, such as accounting statentergsove the amount declared as
a lump sum;

(d) for flat-rate costs or flat-rate contributions: gdate supporting documents to prove the
eligible costs or requested contribution to whicé tiat rate applies.

The beneficiary does not need to identify the datligible costs covered or to provide
supporting documents, such as accounting statepfentie flat rate applied;

(e) for unit costs declared on the basis of the bermefis usual cost accounting practices:
adequate supporting documents to prove the nunihavits declared;

() for lump sum costs declared on the basis of theefo®ary’s usual cost accounting
practices: adequate supporting documents to pimaetheaction has been properly
implemented;

(g) for flat-rate costs declared on the basis of theebelary’s usual cost accounting
practices: adequate supporting documents to pteveligible costs to which the flat
rate applies.

[1.20.3 Conditions to determine the compliance of @st accounting practices
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[1.20.3.11In the case of points (e), (f) and (g) of Articl&0.2, the beneficiary does not need to
identify the actual eligible costs covered, buhiist ensure that the cost accounting
practices used for the purpose of declaring ekgdasts are in compliance with the
following conditions:

(a) the cost accounting practices used constitutesitiglucost accounting practices
and are applied in a consistent manner, based jectMe criteria independent
from the source of funding;

(b) the costs declared can be directly reconciled withamounts recorded in its
general accounts; and

(c) the categories of costs used for the purpose efrb@ing the costs declared are
exclusive of any ineligible cost or costs covergdabher forms of grant as
provided for in Article 1.3.2.

11.20.3.2 If the Special Conditions so provide, the beneficmay submit to the Commission
a request asking it to assess the compliance aéual cost accounting practices. If
required by the Special Conditions, the request ipeisiccompanied by a certificate
on the compliance of the cost accounting praciicestificate on the compliance of
the cost accounting practices’).

The certificate on the compliance of the cost antiag practices must be:

(@) produced by an approved auditor or, if the benaficis a public body, by a
competent and independent public officer; and

The certificate must certify that the beneficiargtst accounting practices used for the purpose
of declaring eligible costs comply with the conaiits laid down in Article 11.20.3.1 and with
the additional conditions that may be laid dowthe@ Special Conditions.

[1.20.3.3 If the Commission has confirmed that the beneficsamusual cost accounting
practices are in compliance, costs declared iniggin of these practices may not
be challengeéx postif:

(a) the practices actually used comply with those aypguidoy the Commission; and
(b) the beneficiary did not conceal any information thee purpose of the approval
of its cost accounting practices.

ARTICLE I1.21 — ELIGIBILITY OF COSTS OF ENTITIES AF FILIATED TO THE
BENEFICIARIES

If the Special Conditions contain a provision oritess affiliated to the beneficiaries, costs
incurred by such an entity are eligible, if:

(a) they satisfy the same conditions under Articled9land 11.20 as apply to the
beneficiary; and

(b) the beneficiary to which the entity is affiliatedseires that the conditions applicable to
the beneficiary under Articles 1.4, 1.5, 11.6,.8, 11.10, Il.11 and 11.27 are also
applicable to the entity.

ARTICLE II.22 — BUDGET TRANSFERS

53



Agreement number: TAXUD/2018/DE/ 401 Multi benédites model agreement: November 2016

Beneficiaries are allowed to adjust the estimatadget set out in Annex lll by transfers
between themselves and between the different budgegories, if thactionis implemented

as described in Annex |. This adjustment does emiire an amendment of the Agreement as
provided for in Article 11.13.

However, the beneficiaries may not add costs rejdbisubcontractsot provided for in Annex
1, unless such additionalibcontractsare approved by the Commission in accordance with
Article 11.11.1(d).

As an exception to the first subparagraph, if bers@fes want to change the value of the
contribution to which each of them is entitled, r@$erred to in point (c) of the third
subparagraph of Article 11.26.3, the coordinatorstmequest an amendment as provided for in
Article 11.13.

The first three subparagraphs do not apply to ansowdich, as provided for in Article
1.3.2(a)(iii) or (c), take the form of lump sums.

ARTICLE 11.23 — NON-COMPLIANCE WITH REPORTING OBLIG ATIONS

The Commission may terminate the Agreement as geolior in Article 11.17.3.1(c) and may
reduce the grant as provided for in Article 11.28.the coordinator:

(a) did not submit a request for interim payment orrpagt of the balance accompanied
by the documents referred to in Articles 1.4.3.dt4 within 60 calendar days following
the end of the corresponding reporting period; and

(b) still fails to submit such a request within furthé® calendar days following a written
reminder sent by the Commission.

ARTICLE 11.24 — SUSPENSION OF PAYMENTS AND TIME LIM IT FOR
PAYMENT

[1.24.1 Suspension of payments

11.24.1.1 Grounds for suspension

The Commission may at any moment suspend, in wdrole part, the pre-financing payment
and interim payments for one or more beneficiadgeshe payment of the balance for all
beneficiaries:

(a) if the Commission has evidence that a beneficiay tommittedsubstantial errors,
irregularities or fraudin the award procedure or while implementing tlgge®ement or
if a beneficiary fails to comply with its obligatie under the Agreement;

(b) if the Commission has evidence that a beneficiagydommitted systemic or recurrent
errors,irregularities, fraudor serious breach of obligations in other grantedéd by
the Union or the European Atomic Energy CommuniBufatom’) awarded to the
beneficiary under similar conditions and such exjioregularities, fraudor breach have
a material impact on this grant; or

(c) if the Commission suspectsubstantial errors, irregularities, fraudr breach of
obligations committed by a beneficiary in the awardcedure or while implementing
the Agreement and needs to verify whether they baually occurred.

54



Agreement number: TAXUD/2018/DE/ 401 Multi benédites model agreement: November 2016

11.24.1.2 Procedure for suspension

Step 1 —Before suspending payments, the Commission mustakmmal notificationto the
coordinator:

(a) informing it of:

(i) itsintention to suspend payments;

(i) the reasons for suspension;

(ii) inthe cases referred to in points (a) and (b)micke 11.24.1.1, the conditions that
need to be met for payments to resume; and

(b) inviting it to submit observations within 30 calemddays of receiving théormal
notification

Step 2— If the Commission does not receive observatiardeaides to pursue the procedure
despite the observations it has received, it meistl @formal notificationto the coordinator
informing it of:

(a) the suspension of payments;

(b) the reasons for suspension;

(c) the final conditions under which payments may resiumthe cases referred to in points
(a) and (b) of Article 11.24.1.1;

(d) the indicative date of completion of the necessaryficationin the case referred to in
point (c) of Article 11.24.1.1.

The coordinator must immediately inform the othenéficiaries of the suspension. The
suspension takes effect on the day the Commissimthstormal notificationof suspension
(Step 2).

Otherwise, the Commission must serfdranal notificationto the coordinator informing it that
it is not continuing with the suspension procedure.

11.24.1.3 Effects of suspension

During the period of suspension of payments thedinator is not entitled to submit:

(a) any requests for payments and supporting docummefaised to in Articles 1.4.2, 1.4.3
and 1.4.4; or

(b) where the suspension concerns the pre-financingieats or interim payments for one
or several beneficiaries only, any requests fompays and supporting documents
relating to the participation of the concerned lieregy or beneficiaries in thaction

The corresponding requests for payments and supgatbcuments may be submitted as soon
as possible after resumption of payments or maydaded in the first request for payment
due following resumption of payments in accordawdé the schedule laid down in Article
1.4.1.

The suspension of payments does not affect thd o§lthe coordinator to suspend the
implementation of thaction as provided for in Article 11.16.1 or to termingtee Agreement
or the participation of a beneficiary as providedif Articles 11.17.1 and 11.17.2.
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11.24.1.4 Resuming payments

In order for the Commission to resume payments,bitreeficiaries must meet the notified
conditions as soon as possible and must inforn€tmamission of any progress made.

If the conditions for resuming payments are met siispension will be lifted. The Commission
will send aformal notificationto the coordinator informing it of this.

[1.24.2 Suspension of the time limit for payments

[1.24.2.1 The Commission may at any moment suspend theliinitefor payment specified in
Articles 1.5.2, 1.5.3 and 1.5.4 if a request folypgent cannot be approved because:

(a) it does not comply with the Agreement;

(b) the appropriate supporting documents have not pemtuced; or

(c) there is a doubt about the eligibility of the cad#¢slared in the financial statements and
additional checks, reviews, audits or investigatiare necessary.

[1.24.2.2 The Commission must sendaxmal notificationto the coordinator informing it of:

(a) the suspension; and
(b) the reasons for the suspension.

The suspension takes effect on the day the Commnisginds théormal notification

11.24.2.3 If the conditions for suspending the payment deadhre no longer met, the
suspension will be lifted and the remaining pemoll resume.

If the suspension exceeds two months, the coomlimaay request the Commission if the
suspension will continue.

If the payment deadline has been suspended bed¢haséechnical reports or financial
statements do not comply with the Agreement andrévésed report or statement is not
submitted or was submitted but is also rejectesl Gbmmission may terminate the Agreement
or the participation of the beneficiary as providedn Article 11.17.3.1(c) and reduce the grant
as provided for in Article 11.25.4.

ARTICLE 11.25 — CALCULATION OF THE FINAL AMOUNT OF THE GRANT

The final amount of the grant depends on the extewthich theactionhas been implemented
in accordance with the terms of the Agreement.

The final amount of the grant is calculated by@wmmission at the time of the payment of the
balance. The calculation involves the followingoste

Step 1 — Application of the reimbursement ratehi® ¢ligible costs and addition of the
unit, flat-rate and lump sum contributions

Step 2 — Limit to thenaximum amount of the grant
Step 3 — Reduction due to the no-profit rule
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Step 4 — Reduction due to improper implementationreach of other obligations.

[1.25.1Step 1 — Application of the reimbursement ate to the eligible costs and
addition of the unit, flat-rate and lump sum contributions

This step is applied as follows:

(a) If, as provided for in Article 1.3.2(a), the graiakes the form of the reimbursement of
eligible costs, the reimbursement rate specifiethat Article is applied to the eligible
costs of theaction approved by the Commission for the correspondatggories of
costs, beneficiaries and affiliated entities;

(b) If, as provided for in Article 1.3.2(b), the gratakes the form of a unit contribution, the
unit contribution specified in that Article is miglied by the actual number of units
approved by the Commission for the correspondimgheiaries and affiliated entities;

(c) If, as provided for in Article 1.3.2(c), the gramhkes the form of a lump sum
contribution, the Commission applies the lump syacsied in that Article for the
corresponding beneficiaries and affiliated entitfésfinds that the corresponding tasks
or part of theactionwere implemented properly in accordance with Anhex

(d) If, as provided for in Article 1.3.2(d), the graiakes the form of a flat-rate contribution,
the flat rate referred to in that Article is appli® the eligible costs or to the contribution
approved by the Commission for the correspondimgheiaries and affiliated entities.

If Article 1.3.2 provides for a combination of défent forms of grant, the amounts obtained
must be added together.

[1.25.2 Step 2 — Limit to maximum amount of the grant

The total amount paid to the beneficiaries by then@ission may in no circumstances exceed
themaximum amount of the grant

If the amount obtained following Step 1 is highwart this maximum amount, the final amount
of the grant is limited to the latter.

[1.25.3 Step 3 — Reduction due to the no-profit rie

The grant may not produce a profit for the benafies, unless specified otherwise in the
Special Conditions.

‘Profit’ means the surplus of the amount obtair@tbfving Steps 1 and 2 plus the total receipts
of theaction, over the total eligible costs of thetion

The total eligible costs of thaction are the consolidated total eligible costs apprdwethe
Commission for the categories of costs reimburaeatcordance with Article 1.3.2(a).

The total receipts of thaction are the consolidated total receipts establishedeated or
confirmed on the date on which the request for paynof the balance is drawn up by the
coordinator.

The following are considered receipts:

(a) income generated by tlaetion
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(b) financial contributions given by third parties tbeneficiary or to an affiliated entity, if
they are specifically assigned by the third parteethe financing of the eligible costs
of theactionreimbursed by the Commission in accordance witickerl.3.2(a)(i).

The following are not considered receipts:

(&) financial contributions by third parties, if theyagnbe used to cover costs other than the
eligible costs under the Agreement;

(b) financial contributions by third parties with noliglation to repay any amount unused
at the end of themplementation periad

If there is a profit, it will be deducted in propion to the final rate of reimbursement of the
actual eligible costs of thaction approved by the Commission for the categoriesostsc
referred to in Article 1.3.2(a)(i). the deductionilmbe applied on the amount calculated
following Steps 1 and 2.

[1.25.4 Step 4 — Reduction due to improper implemetation or breach of other
obligations

The Commission may reduce theaximum amount of the graiitthe action has not been
implemented properly as described in Annex | {f.&.has not been implemented or has been
implemented poorly, partially or late), or if anethobligation under the Agreement has been
breached.

The amount of the reduction will be proportionaidhe degree to which tlaetion has been
implemented improperly or to the seriousness obtieach.

Before the Commission reduces the grant, it musd séormal notificationto the coordinator:
(@) informing it of:
(i) itsintention to reduce th@aximum amount of the grant
(i) the amount by which it intends to reduce the grant;

(iif) the reasons for reduction;

(b) inviting it to submit observations within 30 caflam days of receiving the formal
notification.

If the Commission does not receive any observatomiecides to pursue reduction despite the
observations it has received, it will sentbemal notificationinforming the coordinator of its
decision.
If the grant is reduced, the Commission must cateuthe reduced grant amount by deducting
the amount of the reduction (calculated in proportio the improper implementation of the
actionor to the seriousness of the breach of obliga}ifsoen themaximum amount of the grant
The final amount of the grant will be the lowertlbé following two:

(a) the amount obtained following Steps 1 to 3; or

(b) the reduced grant amount following Step 4.

58



Agreement number: TAXUD/2018/DE/ 401 Multi benédites model agreement: November 2016

ARTICLE I1.26 — RECOVERY

[1.26.1 Recovery at the time of payment of the balace

Where the payment of the balance takes the forare€overy, the coordinator must repay the
Commission the amount in question, even if it waisthe final recipient of the amount due.

[1.26.2 Recovery after payment of the balance

Where an amount is to be recovered as provideuhfarticles 11.27.6, 11.27.7 and 11.27.8, the
beneficiary concerned by the audit or OLAF findimggst repay the Commission the amount
in question. Where the audit findings do not concerspecific beneficiary (or its affiliated
entities), the coordinator must repay the Commisgi@ amount in question, even if it was not
the final recipient of the amount due.

Each beneficiary is responsible for the repaymentamy amount unduly paid by the
Commission as a contribution towards the costsrieduby its affiliated entities.

[1.26.3 Recovery procedure
Before recovery, the Commission must seifarianal notificationto the beneficiary concerned:

(a) informing it of its intention to recover the amowmduly paid;
(b) specifying the amount due and the reasons for exgpand
(c) inviting the beneficiary to make any observationthin a specified period.

If no observations have been submitted or if, desfie observations submitted by the
beneficiary, the Commission decides to pursue ¢loevery procedure, the Commission may
confirm recovery by sendingfarmal notificationto the beneficiary consisting of a debit note,
specifying the terms and the date for payment.

If payment has not been made by the date spedifiede debit note, the Commission will
recover the amount due:

(a) by offsetting it, without the beneficiary’s priobesent, against any amounts owed to
the beneficiary by the Commission or an executigenay (from the Union or the
European Atomic Energy Community (Euratom) budgefjsetting’);

In exceptional circumstances, to safeguard then@iad interests of the Union, the
Commission may offset before the due date.

An action may be brought against such offsettintpigethe General Court of the
European Union in accordance with Article 263 TFEU;

(b) by drawing on the financial guarantee where pravitte in accordance with Article
1.5.2 (‘drawing on the financial guarantee’);

(c) by holding the beneficiaries jointly and severdligble up to the maximum EU
contribution indicated, for each beneficiary, i thstimated budget (Annex Ill as last
amended);

(d) by taking legal action as provided for in ArticlelB.2 or in the Special Conditions or
by adopting an enforceable decision as providedhférticle 11.18.3.
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[1.26.4 Interest on late payment

If payment is not made by the date in the debientte amount to be recovered will be
increased by late-payment interest at the ratewgaen Article 1.5.6 from the day following the
date for payment in the debit note up to and indgdhe date the Commission receives full
payment of the amount.

Partial payments must first be credited againstgdgand late-payment interest and then
against the principal.

[1.26.5Bank charges

Bank charges incurred in the recovery process Ineidiorne by the beneficiary concerned,
unless Directive 2007/64/ECapplies.

ARTICLE I1.27 — CHECKS, AUDITS AND EVALUATIONS

I1.27.1 Technical and financial checks, audits, irdrim and final evaluations

The Commission may, during the implementation of #ction or afterwards, carry out
technical and financial checks and audits to datesrthat the beneficiaries are implementing
the action properly and are complying with the obligationglenthe Agreement. It may also
check the beneficiaries’ statutory records forghgiose of periodic assessments of lump sum,
unit cost or flat-rate amounts.

Information and documents provided as part of chegk audits must be treated on a
confidential basis.

In addition, the Commission may carry out an imtedr final evaluation of the impact of the
action, measured against the objective of the Union pnogne concerned.

Commission checks, audits or evaluations may beiecarout either directly by the
Commission’s own staff or by any other outside badthorised to do so on its behalf.

The Commission may initiate such checks, audiesvaiuations during the implementation of
the Agreement and during a period of five yearstista from the date of payment of the
balance. This period is limited to three yearddrmaximum amount of the graistnot more
than EUR 60 000.

The check, audit or evaluation procedures are densil to be initiated on the date of receipt
of the letter of the Commission announcing it.

If the audit is carried out on an affiliated entitiie beneficiary concerned must inform that
affiliated entity.

37 Directive 2007/64/E& of the European Parliament and of the Council ®fNbvember 2007 on payment
services in the internal market amending Directi9&s7/EC, 2002/65/EC, 2005/60/EC and 2006/48/EC and
repealing Directive 97/5/EC.
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[1.27.2 Duty to keep documents

The beneficiaries must keep all original documeagpecially accounting and tax records,
stored on any appropriate medium, including diggeal originals when they are authorised by
their respective national law and under the cood#ilaid down therein, during a period of five
years starting from the date of payment of therizda

The period during which documents must be kepinistdd to three years if thenaximum
amount of the grans not more than EUR 60 000.

The periods set out in the first and second sulgpaphs are longer if there are ongoing audits,
appeals, litigation or pursuit of claims concernthg grant, including in the cases referred to
in Article 11.27.7. In such cases, the beneficiamaust keep the documents until such audits,
appeals, litigation or pursuit of claims have beksed.

[1.27.3 Obligation to provide information

Where a check, audit or evaluation is initiatedobefthe payment of the balance, the
coordinator must provide any information, includimgformation in electronic format,
requested by the Commission or by any other outsatly authorised by the Commission.
Where appropriate, the Commission may requestathaneficiary provides such information
directly.

Where a check or audit is initiated after paymdrthe balance, the information referred to in
the previous subparagraph must be provided byehefiriary concerned.

If the beneficiary concerned does not comply wlid dbligations set out in the first and second
subparagraphs, the Commission may consider:

(a) any cost insufficiently substantiated by informatiprovided by the beneficiary as
ineligible;

(b) any unit, lump sum or flat-rate contribution inscintly substantiated by information
provided by the beneficiary as undue.

[1.27.4 On-the-spot visits

During an on-the-spot visit, the beneficiaries maiow Commission staff and outside
personnel authorised by the Commission to havesaciethe sites and premises where the
action is or was carried out, and to all the necessdigrnmation, including information in
electronic format.

They must ensure that the information is readilyilable at the moment of the on-the-spot visit
and that information requested is handed over iapgmopriate form.

If the beneficiary concerned refuses to provideeasdo the sites, premises and information as
required in the first and second subparagraphsCtmmission may consider:

(a) any cost insufficiently substantiated by informatiprovided by the beneficiary as
ineligible;

(b) any unit, lump sum or flat-rate contributiosirificiently substantiated by information
provided by the beneficiary as undue.
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[1.27.5 Contradictory audit procedure

On the basis of the findings made during the awadprovisional report (‘draft audit report’)
must be drawn up. It must be sent by the Commissiats authorised representative to the
beneficiary concerned, which must have 30 caleddss from the date of receipt to submit
observations. The final report (‘final audit repprhust be sent to the beneficiary concerned
within 60 calendar days of expiry of the time lifot submission of observations.

[1.27.6 Effects of audit findings

On the basis of the final audit findings, the Comssion may take the measures it considers
necessary, including recovery at the time of paynoérthe balance or after payment of the
balance of all or part of the payments made bgsitprovided for in Article 11.26.

In the case of final audit findings after the paytnef the balance, the amount to be recovered
corresponds to the difference between the revised &mount of the grant, determined in
accordance with Article 11.25, and the total amoynatid to the beneficiaries under the
Agreement for the implementation of thetion

[1.27.7 Correction of systemic or recurrent errors,irregularities, fraud or breach of
obligations

1.27.7.1 The Commission may extend audit findings fromeotrants to this grant if:

(a) the beneficiary concerned is found to have comuohigstemic or recurrent errors,
irregularities, fraudor breach of obligations in other EU or Euratorargs awarded
under similar conditions and such erranggularities, fraudor breach have a material
impact on this grant; and

(b) the final audit findings are sent to the benefigcimoncerned through #ormal
notification, together with the list of grants affected by fimelings within the period
referred to in Article 11.27.1

The extension of findings may lead to:

(a) the rejection of costs as ineligible;

(b) reduction of the grant as provided for in Article5b.4;

(c) recovery of undue amounts as provided for in Aetitl26;

(d) suspension of payments as provided for in Artic24l1;

(e) suspension of thactionimplementation as provided for in Article 11.16.2;
() termination as provided for in Article 11.17.3.

11.27.7.2 The Commission must sendamal notificationto the beneficiary concerned
informing it of the systemic or recurrent errorslani its intention to extend the audit findings,
together with the list of grants affected.

(a) If the findings concern eligibility of costs the procedisas follows:

Step 1— Theformal notificationmust include:

() an invitation to submit observations on the lisgdnts affected by the findings;
(i) a request to submit revised financial statementalfgrants affected,;
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(iif) where possible, the correction rate for eptkation established by the Commission to
calculate the amounts to be rejected on the bdidiseosystemic or recurrent errors,
irregularities, fraudor breach of obligations, if the beneficiary comest:

- considers that the submission of revised findnsiatements is not possible or
practicable; or

- will not submit revised financial statements.

Step 2— The beneficiary concerned has 60 calendar days fvhen it receives thi@rmal
notification to submit observations and revised financial statg#s or to propose a duly
substantiated alternative correction method. Tkisopg may be extended by the Commission
in justified cases.

Step 3— If the beneficiary concerned submits reviseaficial statements that take account
of the findings the Commission will determine tmeaunt to be corrected on the basis of those
revised statements.

If the beneficiary proposes an alternative coroectnethod and the Commission accepts it, the
Commission must sendfarmal notificationto the beneficiary concerned informing it:

(i) that it accepts the alternative method,;
(i) of the revised eligible costs determined by apgyims method.

Otherwise the Commission must sendoamal notificationto the beneficiary concerned
informing it:

(i) that it does not accept the observations or tleeradtive method proposed;
(ii) of the revised eligible costs determined by apgtime extrapolation method initially
notified to the beneficiary.

If the systemic or recurrent erromyegularities, fraudor breach of obligations are found after
the payment of the balance, the amount to be reedvarresponds to the difference between:

(i) the revised final amount of the grant, determimealdcordance with Article 11.25 on the
basis of the revised eligible costs declared bykeeeficiary and approved by the
Commission or on the basis of the revised eligilolsts after extrapolation; and

(i) the total amount paid to the beneficiaries underAgreement for the implementation
of theaction

(b) If the findings concern improper implementationa breach of another obligation the
procedure is as follows:

Step 1— Theformal notificationmust include:
(i) an invitation to the beneficiary to submit obseimas on the list of grants affected by
the findings and

(ii) the correction flat rate the Commission intendagply to themaximum amount of the
grantor to part of it, according to the principle obportionality.
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Step 2 — The beneficiary concerned has 60 calendar deays freceiving theformal
notificationto submit observations or to propose a duly sulist@d alternative flat-rate.

Step 3— If the Commission accepts the alternative féde rproposed by the beneficiary, it
must send &ormal notificationto the beneficiary concerned informing it:

(i) that it accepts the alternative flat-rate;
(i) of the corrected grant amount by applying this riédé.

Otherwise the Commission must sendoamal notificationto the beneficiary concerned
informing it:

(i) that it does not accept the observations or tleerddtive flat rate proposed,;
(i) of the corrected grant amount by applying the flate initially notified to the
beneficiary.

If the systemic or recurrent erromyegularities, fraud or breach of obligations are found after
the payment of the balance, the amount to be reedwverresponds to the difference between:

(i) the revised final amount of the grant after flaereorrection; and
(i) the total amount paid to the beneficiaries underAgreement for the implementation
of theaction

[1.27.8 Checks and inspections by OLAF

The European Anti-Fraud Office (OLAF) has the saigbts as the Commission, particularly
the right of access, for the purpose of checksimawestigations.

Under Council Regulation (Euratom, EC) No 2185fand Regulation (EU, Euratom) No
883/2013° OLAF may also carry out on-the-spot checks angdngons in accordance with
the procedures laid down by Union law for the pcota of the financial interests of the Union
againstraud and otheirregularities.

Where appropriate, OLAF findings may lead to them@ussion recovering amounts from
beneficiaries.

Moreover, findings arising from an OLAF investigatimay lead to criminal prosecutions
under national law.

[1.27.9 Checks and audits by the European Court oAuditors

38 Council Regulation (Euratom, EC) No 2185/96 of Navember 1996 concerning on-the-spot checks and
inspections carried out by the Commission in oneprotect the European Communities’ financial riests
against fraud and other irregularities.

%9 Regulation (EU, Euratom) No 883/2013 of the EusspParliament and of the Council of 11 Septembé&B20
concerning investigations conducted by the EuropesirFraud Office (OLAF).
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The European Court of Auditors has the same righthe Commission, particularly the right
of access, for the purpose of checks and audits.
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ANNEX Il : ESTIMATED BUDGET OF THE ACTION (FISCALI S 2020)

Estimated

. o Estimated EU
Es'qmated ClaluBiEnst Total estimated | Reimbursem| contribution
Estimated eligible costs of the{ _eligible declaredon eligible costs | entrate** | reimbursing
. _— actual costs  the basis of -
action and EU contribution ) eligible costs
unit costs
(Table 1) Total
(EUR) (EUR) (EUR) % (EUR)
@ (b) © =)+ (d) (e)=(C)*(d)
Direct eligible costs
1. Daily Allowance
Fight against fraud 325.00 325.000 100p6 325.400
Exchange of Information 146.57 146.570 100po 146.70
Administrative cooperation 160.1p5 160.195 100% 16d.195
Administrative capacity 137.34 137.340 100po 137.340
Implementation Union Law 113.3p0 113.390 100% 1131390

Sub-total for category 1 0) 882.49 882.4 882.4p5

2. Travel costs

Fight against fraud 728.6p5 728.605 140% 728605
Exchange of Information 328.5[70 328.%70 100% 328570
Administrative cooperation 350.145 350.145 100% 350.145
Administrative capacity 307.890 307.490 100% 307|890
Implementation Union Law 243.6[l5 243.15 100% 243615

Sub-total for category 2 1.958.82 D 1.958.8 1.958.425

3. Accommodation costs

Fight against fraud 416.591 416.595 100po 416.995
Exchange of Information 187.874 187.875 100po 187.975
Administrative cooperation 205.3¢10 205.340 100% 204.340
Administrative capacity 176.044 176.045 100p6 176.045
Implementation Union Law 145.345 145.345 100% 145345

Sub-total for category 3 0 1.131.200 1.131.2 1.131.200

4. Organisational costs

Fight against fraud 99.485 99.485 100% 99}485
Exchange of Information 41.680 41.6430 100% 41{630
Administrative cooperation 69.1p0 69.120 170% 69|120
Administrative capacity 64.095 64.095 10p% 64J095
Implementation Union Law 60.650 60.6450 100% 60]650

Sub-total for category 4 334.98 334.9 334.980

5. Direct personnel costs

Fight against fraud 0 0 5006 0
Exchange of Information 0 0 50% 0
Administrative cooperation 0 0 50% 0
Administrative capacity 5.000 5.0p0 50% 2.500
Implementation Union Law 0 0 5006 0

Sub-total for category 5 5.000 q 5.00) 2.5q0
Total direct eligible costs 2.298.80! 2.013.695 4.312. 4.310)000

6. Contingency

Sub-total for category 6 160.00 160.0! 160.000
7. Total costs 2.458.8(5 2.013.695 4.472.
8. Total EU contribution 4.470.00
Estimated expenditure of the action Estimated revenue of the action
(Table 2) (Table 3)
Expenditure Amount Revenue Amount
1. Total eligible costs 4.472.50 Receipts
2. Other costs of the action Requested EU grant 4.470.00

3. Value of contributions in kind
(= 5 of Table 3)

1. Income generated by the action

2. Financial contributions from third parti
earmarked to the eligible costs

@

4. Total expenditure 4.472.50

Other revenue

3. Financial contribution of the beneficiarips
(own resources)

2.50(

4. Other financial contributions from thir
parties

Contributions in kind

5. Contributions in kind

Total revenue (= 4 of Table 2) 4.472.50
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ANNEX IV: ACCESSION FORM FOR BENEFICIARIES TO THE GR ANT
AGREEMENT FISCALIS 2020 - 2018

[Full official name and legal form of the benefigip[For Fiscalis only if relevant, insert:
country acronym/VAT/EXC/DTEstablished in [official address in full], (‘thesteficiary’),
represented for the purpose of signing this Acoasisorm by [forename and surname, function
of the legal representative],

hereby agrees

to become beneficiary in Grant Agreement No TAXUIN@/DE/401 (‘the Agreement’)
between the Coordinator, the Federal Public Servinance of Belgium, and the European
Union (‘the EU’), represented by the European Cossion (‘the Commission’) for the action
entitled "2018 Joints Actions under Fiscalis 202@gpamme” (‘the action’).

and mandates

the coordinator to submit and sign in its name andits behalf any amendments to the
Agreement, in accordance with Article 11.13.

By signing this Accession Form, the beneficiaryeguts the grant and agrees to implement the
grant in accordance with the Agreement, with al dbligations and conditions it sets out.

Filled Financial Identification Form and Legal Bytirorm are an integral part of this Accession
Form.

Done in 3 copies, of which one shall be kept by ¢berdinator and one by [name of the
beneficiary[For Fiscalis only if relevant, insert: country aenym/VAT/EXC/DT,)]the third
being sent to the Commission by the coordinatadcordance with Articles 1.8 of the grant
agreement.

SIGNATURE

For the beneficiary: [function/forename/surname]

Done in Englishon ..................
Stamp of the organisation

Attachment 1: Legal Entity Form
Attachment 2: Financial Identification Form
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NOT TO BE PRINTED

Additional information

COMPULSORY DOCUMENTS TO BE ATTACHED TO THE ACCESSIO N FORM:

Originals of the Financial Identification Form albelgal Entity Form filled in by the beneficiary
concerned.

However, provided that the beneficiary confirmstttiee information mentioned in the legal
entity form or in the financial identification forhmas not changed compared with previous year,
copies of the financial identification form or légantity form from the previous year can be
accepted.

Legal entity form:

http://ec.europa.eu/budget/contracts grants/infotcacts/legal entities/legal entities en.cf
m

Financial identification form:

http://ec.europa.eu/budget/contracts grants/infoxtcacts/financial id/financial id en.cfm

Set of documents to be sent:
2 sets of the accession form and annexes shall leatsto the coordinator (address below)
with an electronic copy totaxud-grants@ec.europa.ewand taxud-fiscalis@ec.europa.eu

Postal address of the Co-ordinator where the accaes form needs to be sent by each
Beneficiary:

[Fiscalis 2020]

Federal Public Service FINANCE (FPS Finances )
General Administration of Taxes

International relations

Mr Erwin de Vlieger

Executive Fiscalis Co-ordinator

North Galaxy Tower A 24th floor

Koning Albert Il laan, 33 bus 22

B-1030 Brussels

Belgium
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ANNEX V: REPORTING

1. - Financial Reporting

(a) Expenditure made by each beneficiary under thetgrgreement shall be reported in
ART2. Where a beneficiary is a national administrabf a third country with no access
to ARTZ2, expenditures made by this beneficiaryldbareported in a specific financial
report template available in PI¢9S

(b) In order to allow the Commission to closely monitoe implementation of the action
and the consumption of the budget of the actiooh dzeneficiary shall update any
relevant information in ART2 (or in the specifin&ncial report template) as soon as it
becomes available and at least on a monthly basis.

(c) To request a pre-financing instalment, each beiaefitias to provide a financial report.
For those reporting under ART2, the financial répsrcomposed of FR1 and FR2
(financial report 1 and 2) extracted at the timéhefrequest. For those not using ART2,
the financial report is the specific financial refpio excel format extracted at the time
of the request. For the supplementary pre-finanauglitional documents concerning
notably the budget allocation forecast may be add¢de FR1 and FR2 to support the
request for budget change.

(d) At the end of the grant agreement, each benefighayl produce its annual financial
report for the period stipulated in Article 1.2,tr@r via ART2 (under Reports,
Programme team reports, financial report, FR1 d@a@)fer using the specific financial
report template for countries with no access to 2RIhis annual financial report is to
be signed and sent to the Commission by 30 Jutteeofear following the start of the
action.

(e) Patrticipating countries using more than one bamk@at to manage their participation
in the programme shall submit a separate finamapbrt for each of these bank
accounts.

40 Link in PICS to the excel financial report templdtttps://webgate.ec.europa.eu/pics/group/73/wikiZ54in Fiscalis 2020
programme group in PICS)
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2. - Technical reporting

Technical reports take the form of action followfopms (AFF}! and event assessment forms
(EAF)*? related to events undertaken during the granteageet period, for the purpose of the
grant agreement reporting.

They shall be submitted in accordance with the gulacal arrangements and deadlines
described in the documents of the programme pedonom measurement framework (PMF)
available in PICS.

The Commission will assess the compliance and apiateness of the relevant technical
reports submitted by each beneficiary of the gramgue time for the purpose of the grant
agreement reporting.

41 The action follow-up form (AFF) is a form collentj feed-back from the action managers on the degraehievement of
expected results and their follow-up. The expectsdlts are those as stipulated in the proposal or ART or, for working

visits, in the working visit application form. THé=F is sent to the action contact registered in A&Rbe filled-in. In the case
of the working visits, the AFF is distributed by Ykimg Visit Coordinators to the participants in therking visits.

42 An event assessment form (EAF) is a form collecfeed-back from the participants on the relevasfcthe activity in
which they participated; the dissemination of tiiécomes of the activity in the national administmat the use made of the
outcomes of the activity in the national adminitra and the change triggered in the national aghimation by their
participation in the activity as well as the netling effect of their participation.

43 Fiscalis 2020 programme group in PI&#s://webgate.ec.europa.eu/pics/filedepot/foRieth
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ANNEX VI: FINANCIAL MODALITIES

Table 1 - Unit costs for declaring daily allowas@d accommodation costs

Table 2 —Estimated amounts per beneficiary
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TABLE 1.- Unit costs for declaring daily allowancesand accommodation costs
AMOUNTS IN EUR

Country Code Unit costs for Unit costs for Daily
Accommodation in Allowance in EUR
EUR
Albania AL 160 50
Austria AT 132 102
Bosnia-Herzegovina BA 135 65
Belgium BE 148 102
Bulgaria BG 135 57
Cyprus cY 140 88
Czech Republic Cz 124 70
Germany DE 128 97
Denmark DK 173 124
Estonia EE 105 80
Spain ES 128 88
Finland FI 142 113
France FR 180 102
Greece GR 112 82
Croatia HR 110 75
Hungary HU 120 64
Ireland IE 159 108
Italy IT 148 98
Lithuania LT 117 69
Luxembourg LU 148 98
Latvia LV 116 73
Montenegro ME 140 80
The former Yugoslav Republic of | MK* 160 50
Macedonia*
Malta MT 138 88
Netherlands NL 166 103
Poland PL 116 67
Portugal PT 101 83
Romania RO 136 62
Serbia RS 140 80
Sweden SE 187 117
Slovenia SI 117 84
Slovakia SK 100 74
Turkey TR 165 55
United Kingdom UK 209 125

O This Provisional Code does not affect the defreitdenomination of the country to be
attributed after the conclusion of the negotiationgently taking place in the United Nations.
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TABLE 1. (continued) - Unit costs for declaring daly allowances and

accommodation costs -- AMOUNTS IN EUR

Other Countries

Accommodation Unit

Daily Allowance

cost in EUR Unit cost in EUR

Afghanistan 75 50
Algeria 85 85
American Samoa 135 70
Andorra 126.57 68.89
Angola 175 105
Anguilla 140 75
Antigua and Barbuda 140 85
Argentina 210 75
Armenia 210 70
Aruba 185 80
Australia 135 75
Azerbaijan 200 70
Bahamas 115 75
Bahrain 195 80
Bangladesh 140 50
Barbados 140 75
Belarus 135 90
Belize 135 50
Benin 100 50
Bermuda 140 70
Bhutan 130 50
Bolivia 100 50
Bonaire 185 90
Botswana 135 50
Brazil 180 65
British Virgin Islands 140 75
Brunei 165 60
Burkina Faso 90 55
Burundi 115 50
Cambodia 115 50
Cameroon 105 55

¥ geographically linked to Spain
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Canada 165 65
Cape Verde 75 50
Cayman Islands 135 60
Central African Republic 80 60
Chad 145 65
Chile 175 70
China 155 55
Columbia 120 50
Comoros 85 50
Congo (Democratic Republic) 140 105
Congo (Republic) 115 70
Cooks Island 135 50
Costa Rica 140 50
Cote d'lvoire 130 60
Cuba 150 75
Djibouti 170 65
Dominica 140 75
Dominican Republic 170 60
East Timor 110 50
East Timor 110 50
Ecuador 140 50
Egypt 140 65
El Salvador 125 55
Equatorial Guinea 85 60
Eritrea 80 50
Ethiopia 145 50
Fiji 120 50
French Guyana 140 55
French Polynesia 135 60
Gabon 115 75
Gambia 120 50
Georgia 215 80
Ghana 140 70
Grenada 140 75
Guadeloupe 115 65
Guam 135 60
Guatemala 125 50
Guinea Bissau 90 50
Guyana 160 50
Haiti 125 65
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Honduras 125 50
Hong Kong 205 60
Iceland 160 85
India 195 50
Indonesia 145 50
Iran 145 55
Iraq 85 60
Israel 210 105
Jamaica 170 60
Japan 275 130
Jordan 135 60
Kazakhstan 175 70
Kenya 165 60
Kiribati 145 60
Kuwait 195 85
Kyrgyzstan 180 75
Laos 145 50
Lebanon 190 70
Lesotho 100 50
Liberia 150 85
Libya 175 50
Liechtenstein 95 80
Macao 95 55
Madagascar 105 50
Malaysia 160 50
Malawi 165 50
Maldives 135 50
Mali 95 60
Marshall Islands 135 50
Martinique 110 70
Mauritania 75 50
Mauritius 140 60
Mayotte 110 50
Mexico 185 70
Micronesia 135 55
Moldova 170 80
Monaco 97.27 72.58

* geographically linked to France
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Mongolia 90 70
Montserrat 140 55
Morocco 130 75
Mozambique 140 60
Myanmar 75 50
Namibia 85 50
Nauru 135 50
Nepal 135 50
Netherlands Antilles 185 90
New Caledonia 135 55
New Zealand 125 60
Nicaragua 135 50
Niger 75 50
Nigeria 185 50
Niue 135 50
North Korea (P.D.R) 180 50
Northern Marianas 135 70
Norway 140 80
Oman 135 70
Pakistan 130 50
Palau 135 50
Panama 160 50
Papua New Guinea 135 55
Paraguay 140 50
Peru 135 [
Philippines 150 60
Puerto Rico 140 65
Qatar 135 65
Republic of Guinea 135 50
Réunion 90 60
Russia 275 90
Rwanda 160 65
Saint Lucia 140 75
Saint Vincent and the Grenadines 190 75
Samoa 135 50
San Marind 114.33 60.34

¥ geographically linked to Italy
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S&o Tomé and Principe 95 60
Saudi Arabia 195 85
Senegal 135 65
Seychelles 140 85
Sierra Leone 135 55
Singapore 150 75
Solomon Islands 120 50
Somalia 125 50
South Africa 145 50
South Korea 200 100
Sri Lanka 105 50
St Kitts and Nevis 185 85
St Marteen 185 90
Sudan 215 55
Suriname 125 55
Swaziland 90 50
Switzerland 140 80
Syria 145 80
Taiwan 200 55
Tajikistan 110 75
Tanzania 200 50
Thailand 145 60
The Vatican 114.33 60.34
Togo 95 60
Tokelau Islands 135 50
Tonga 105 50
Trinidad and Tobago 115 60
Tunisia 85 60
Turkmenistan 150 80
Turks and Caicos Islands 135 55
Tuvalu 135 50
Uganda 180 55
Ukraine 190 80
United Arab Emirates 195 70
United States of America (except New200 80
York)

United States of America (New York) 275 100
Uruguay 160 55
US Virgin Islands 140 55
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Uzbekistan 155 75
Vanuatu 110 60
Venezuela 125 85
Vietnam 205 50
Wallis and Futuna Islands 135 50
West Bank and Gaza 110 60
Yemen 165 60
Zambia 135 50
Zimbabwe 115 50
Other countries 145 60
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TABLE 2.- Estimated amounts per beneficiary (in EUR)

Fiscalis 2020 Teams Estimated amount of EU grant (in EUR)
AL 35,000
AT 120,000
BA 35,000
BE 125,000

BG Exc 40,000
BG VAT 120,000
cy 80,000
cz 120,000
DE 200,000
DK 115,000
EE 130,000
ES 150,000

= 215,000
FR Exc 70,000
FR VAT 105,000
GR Exc 12,500
GR VAT 120,000
HR 110,000
HU 155,000
IE 130,000

IT Exc 65,000
LT 125,000
LU DT 10,000
LU Exc 10,000
LU VAT >0,000
LV 145,000
ME 30,000
MK % 45,000

44 This Provisional Code does not affect the definitiemomination of the country to be attributed affter conclusion of the
negotiations currently taking place in the UniteatiNns.
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MT 90,000
NL 175,000
PL 130,000
PT 180,000
RO 125,000
RS 80,000
SE 210,000
Sl 95,000
SK 110,000
TR 115,000
UK 160,000
Estimated EU contribution for Direct 2,500
Personnel costs
Estimated Contingency 160,000
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