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Regulation 2018/1046, i.e. non-financial resources made available fiee of charge by
third parties.

" . . . . N . B . g . .

I'raud — Fraud within the meaning of Article 3 of EU Directive 2017/1371° and Article 1 of the
Convention on the protection of the European Communitics™ financial intevests, drawn
up by the Council Act of 26 July 1995" as well as any other wrongful or criminal
deception intended 1o result in financial or personal gain.

Irregularities - Any type of breach (regulatory or contractual) which could tmpact the CU
financial interests, mcluding nregulanties within the meaning of Article 1(2) of EU
Regulation 2988/95°.

Grave prolessional misconduct -— Any type of unacceptable or improper behaviour in exercising one’s

P . g
profession, espcetally by employees, including grave protessional misconduct within
the meaning of Article 136(1)(¢) of EU Financial Regulation 2018/1046.

Applicable EU, intemmational and national law -— Any legal acts or other (binding or non-binding)
nles and guidance in the area concerned.

Portal — FU Funding & Tenders Portal; electronic portal and exchange system managed by the
European Commission and used by itself and other EU institutions, bodies, offices
or agencies for the management of their [unding programmes (grants, procurements,
prizcs, etc.).

CHAPTER 2 ACTION

ARTICLE 3 — ACTION

The grant s awarded for the action 101086877 - ZEL2023 (*action’), as described in Annex 1.

ARTICLE 4 — DURATION AND STARTING DATE

The duration and the starting date of the action are set out in the Data Sheet (see Point 1).

CHAPTER 3  GRANT

ARTICLE § — GRANT

5.1 Form of grant

* Directive (ELY 20171271 of the Furopean Parliament and of the Council of' 5 July 2017 on the fight against {raud to
the Union’s financial interests by meang of eriminal Jaw (OF L [9&, 2872017, p. 29).

COJC316.27.11.1993, p. 48,

* Council Repufation (EC. Euralony) No 298893 of 18 December 1993 on the profection of the European Communitiss
finaveial mterests (OJ 1. 332, 23.12.1995 p. 1)
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6.3  Ineligible contributions
‘Ineligible contributions” are:

{a) lump sum contributions that do not comply with the conditions set our above (see Article 6.1
and 6.2)

(b} lump swm contributions for activities already funded under other EU grants {(or grants awarded
by un EUJ Member State, non-EU country or other body implementing the EU budget), except
for the following case:

(1) Synergy actions: not applicable

(c) other:

(1} couniry restrictions for eligible costs: not appheahle.
6.4 Consequences of non-compliance

If a beneficiary declares lump sum contributions that ave incligible, they will be rejected (see
Article 27).

This niay also lead to other measures described in Chapler 5.

CHAPTER 4 GRANT IMPLEMENTATION

SECTION1 COXNSORTIUM: BENEFICIARIES, AFFELIATED ENTITIES AND OTHER
PARTICIPANTS

ARTICLE 7 — BENEFICIARIES

The bencliciaries, as signatories of the Agreement, are fully responsible towards the granting authority
for implementing it and for complying with ali its obligations.

They must implement the Agreement to their best abilitics, in good fatth and in accordance with all
the obligations and terms and conditions it sets out.

They must have the appropriate resources to implement the action and implement the action under
thetr own responsibility and in accordance with Article 11, ([ they rely on affiliated entities or other
participants {sce Articles 8 and 9), they retain sole responsibility towards the granting authority and
the other beneficiaries.

They are jointly respousible tor the fechnical implementation of the action. I one of the beneficiaries
lails to implement their part of the action, the other benefictarics must ensure that this part is
implemented by somcone else (without being entitled to an ncrease of the maximum grant amount

and subject to an amendinent; see Article 39). The financiaf responsibility of each beneficiary in case
of recoverics Is governed by Article 22.

The benefictaries (and their action) must remain eligible under the EU programme funding the grant
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The beneficiarics must also cnsure that the bodies mentioned in Article 25 (e.g. granting authority,
OLAF, Court of Auditors (ECA), ete.) can excereise their rights also towards the recipients,

ARTICLE 10 — PARTICIPANTS WITH SPECIAL STATUS

10.1 Non-EU participants

Participants which are established in a non-EU country (1t any) undertake to comply with their
obligations under the Agreement and:

- to respect general princtples (including fundamental rights, values and cthical principles,
envitonmental and labour standards, rules on classified 1oformation. intellectual property
rights, visibility of funding and protection of personal data}

- Hor the submission of certificates under Article 24: use qualified extemal auditors which
are independent and comply with comparable standards as those sct out in EU Directive
2006/43/EC!!

- forthe controls under Article 25: allow for checks, reviews, audits and investigations (including
on-the-spot checks, visits and inspections) by the bodies mentioned in that Article (e.g. granting
authority, OLAF, Court of Auditors {ECA), etc.).

Special rules on dispute settlement apply (see Data Sheet, Point 5).
10.2  Participants which are international organisations

Participants which are international organisations {10s; if any)} undertake to comply with their
obligations under the Agreement and:

- to respect general principles (including fundamental rights, values and ethical principles,
environmental and labour standards, rules on classiticd information, intellectual property
rights, visibility ot tunding and protection of personal data)

- for the submission of certificates under Article 24: 10 use either independent public officers or
external auditors which comply with comparable standards as those set out in EU Directive
2006/43/EC

-~ for the controls under Article 25: to allow for the checks, reviews, audits and investigations
by the bodies mentioned i that Article, taking into account the specitic agreements concluded

by them and the EU {if auy).

For such participants, nothing i the Agreement will be interpreted as a wajver of their privileges or
immunities, as accorded by their constituent documents or international law.

Spccial rules on applicable law and dispute scttlement apply (sce Article 43 and Data Shect, Point 3).

10,3 Pillar-assessed participants
B P

" Directive 2000/43/EC ol the Europesn Parliament and of the Council of 17 May 2006 on statutory audits of annual
accounts and consolidated accownts or similar national regulations (OF 1. 137, 9.6.20006. p. 87).

14
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- liabthity for damages (Article 533.2): the granting authority must be compensated for damage
it sustains as a result of the mmplementation of the action or because the action was not
mplemented in full compliance with the Agreement only if the damage is due to an
imfringement of the participant’s internal rules and proccdures or due to a vielation of third
parties’ rights by the participant or one of its employees or individual for whom the employecs
are responsible.

Participants whose pillar assessment covers procurement and granting procedures may also do
purchases, subcontracting and financial support to third parties (Article 6.2) in accordance with their

internal rules and procedures for purchases, subcontiracting and tinancial support.

Participants whose piliar assessment covers data protection rules may rely on their internal standards,
rules and procedures for data protection (Article 15).

The participants may however not rely on provisions which would breach the principle of equal
treatment of applicants or beneficiaries or call into question the decision awarding the grant, such as
in particular:

- cligibility (Article 6)

- consortimm roles and set-up (Articles 7-9)

- sccurity and ethics {Articles 13, 14)

~ IPR (including background and results. access rights and rights of use), communicalion,
dissemination and visibility (Articles 16 and 17)

- information obligation (Article 19)
- payment, reporting and amendments (Articles 21, 22 and 39)
- rejections, reductions, suspensions and terminations (Articles 27, 28, 29-32)

If the pillar assessmient was subject to remedial measures, reliance on the internal systems, rules and
procedures 15 subject to compliance with those remedial nmeasures.

Participants whose assessmient has not yet been updated to cover (the new rules on) data protection
may rely on thewr juternal systems, rules and procedures. provided that they ensure that personal data is:

- processed tawiully, fairly and in a transparent manner in relation to the data subject

- collected for specified, explicit and legitimate purposes and not further processed in a manner
that 1s incompatible with those purposes

- adequate, relevant and limited to what is necessary in relation to the purposes for which they
are processed

- accwate and. where necessary. kept up to date

- keptin a form which permits identification of data subjects for no Jonger than is necessary for
the purposes for which the data is processed and

- processed in a manner that ensures appropriate secunly of the personal data.
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13.1  Sensitive information
The parties must keep confidential any data, documents ov other material (in any form) that is identiticd
as scnsitive 1 writing (‘sensitive information’) — during the 1mplementation of the action and for at

teast until the time-limit set out in the Data Shect (sce Point 6).

If a beneficiary requests, the granting authority may agree to keep such information confidential for
a longer period.

Unless otherwise agreed between the parties, they may use sensitive information only to implement
the Agreement.

The beneficiaries may disclose sensitive information to their personnel or other participants involved
in the action only if they:

{a) need to know it in order Lo implement the Agreement and
{b) are bound by an obligation of confidentiality.

The granting authority tnay disclose sensitive information to its staff and to other EU institutions and
bodies.

It may moveover disclose sensitive information to third parties, if:
{a) this is necessary to implement the Agreement or safeguard the BU tinancial interests and
(b) the recipients of the information arc bound by an obligation of confidentiality.
The conlidentiality obligations no longer apply i{:
(a) the disclosing party agrees to release the other party
(b} the information becomes publicly available, without breaching any confidentiality obligation
(c) the disclosure of the sensitive information 1s required by 12U, international or national law.
Specific confidentiality rules {(if any) are set out in Annex 5.
13.2  Classified information

The parties must handle classified intformation tn accordance with the applicable EU, international or
. . . . . . . . = ] e .
national law on classified information (in particular, Decision 2015/444’* and its implementing rules).

Decliverables which contain classified information must be submitted according to special procedures
agreced with the granting authority.

Action tasks involving classified information may be subcontracted only after explicit approval {in
writing) trom the granting authority.

7 Commission Decision W1SA4EC, Euratom of 13 March 2015 on the security mules for proteciing EU classified
mfonmation (O L 72, 17.3.2015. p. 53).
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ft remains the property of the LU until the final payment.

For initial prefinancings (it any). the amount due, schedule and modalities ave set out in the
Data Sheet (sec Poinl 4.2).

For additional prefinancings (i{ any). the amount due, schedule and modalities are also set out in
the Data Sheet (see Point 4.2). However, if the stalement on the use ot the previous prefinancing
payment shows that less than 70% was used, the amount set out in the Data Sheet will be reduced by
the difference between the 70% threshold and the amount used.

Prefinancing payments (or parts of them) may be offset (without the beneficiaries’ consent) against
amounts owcd by a beneficiary to the granting authority -— up to the amount due to that beneficiary.

For grants where the granting authority 1§ the Furopean Commission or an EU exceutive agency,
offsetting may also be done against amounts owed to other Commission services or exccutive
agenceies.

Payments will not be made il the payment deadline or payments are suspended (see Articles 29 and
30).

22.3.2 Amount due at heneficiary (ermination — Recovery

In case of beneficiary termination, the granting authorily will determine the provisional amount due
tor the beneficiary concernced.

This will be done on the basis of work packages alrcady completed in previous interim payments.
Payments for ongoing/not yet completed work packages which the bencficiary was working on before
termination (1 any) will therefore be made only later on, with the next interim or final payments when
those work packages have been completed.

The amount due will be calculated m the following step:
Step 1 - Calculation of the total accepted EU contribution

Step 1 — Calculation of the total accepted LU contribution

The granting authority will first calculate the “accepted EU contribution” for the benefictary. on the
basts of the beneficiary’s Jump sum contributions for the work packages which were approved in
previous interim payments.

Alter that, the graniing authority will take into account grant reductions (i any). The resulting amount
is the “total accepted EU contribution” for the beneficiary.

The balance is then calculated by deducting the payments received (it any: see report on the
distribution of payments in Article 32), from the total accepted EU contribution:

{mlul accepted EL coutrtbution lor the beueliciwy
Wity
fprefinancing and intevim payments received (if zmy}}}.

If the balance 1s negative, it will be recoverad in accordance with the following procedure:

[N
o>
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total accepred EL contribution for the action |
nuduphed by
final grant amount for the :u:l'ion}.
The granting authority will send a pre-information letter to the beneliciary concemed:
- formally notifying the intention 1o recover. the amount to be recovered and the reasons why and
- requesting observations within 30 days ol receiving notification.

If no observations are submitted (or the granting authority decides to pursue recovery despite the
observations it has rcceived), it will confirm the amount to be recovered (confirmation letter),
together with a debit note with the terms and the date for payment.

Recoveries against aftiliated entitics (if any) will be handled through their beneficraries.

[l payment is not made by the date specified in the debit note, the granting authority will enforce
recovery in accordance with Article 22.4.

22.4 Enforced rccovery
If payment is not made by the date specified in the debit note, the amount due will be recovered:

(a) by offsetting the amount — without the coordinator or beneticiary’s consent — against any
amounts owed to the coordinator or beneficiary by the granting authority.

[n exceptional circumstances, to safeguard the EU financial interests, the amount may be offset
before the payment date specitied m the debit note.

For grants where the granting authority is the European Commission or an LU executive
agency. debts may also be offset against amounts owed by other Commission services or
executive agencies.

{b) by drawing on the financial guarantee(s) (1f any)

{c) by holding other beneficiaries jottly and severally liable (if any; sce Data Sheet, Point 4.4)

{d) by holding affiliated entities jointly and scverally liable (il any, see Data Sheet, Point 4.4)

(e} by taking legal action (see Article 43) or, provided that the granting authority 1s the European
Commission or an EU executive agency, by adopting an enforceable decision under Article 299
of the Treaty on the Functiomng of the CU (TFEU) and Article 100(2) of U Financial
Regulation 2078/ 1046,

The amount to be recovered will be mereased by late-payment interest at the rate set out in
Article 23.5, from the day following the payment date in the debit note, up to and including the date

ithe full payment 1s recetved.

Partial payments will be first credited against expenses, charges and late-payment mterest and then
against the principal.

w
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{a) be provided by a bank or approved financial institution established tin the EU or — i requested
by the coordinator and accepted by the granting authority --- by a third party or a bank or
financial institution established outside the LU offering equivalent security

(b} the guarantor stands as first-call guarantor and does not require the granting authority to first
have recourse against the principal debtor (i.c. the benetficiary concernced) and

{c) remain cxplicitly in force unul the final payment and, i[ the final payment takes the form ofa
recovery, until five months after the debit note 1s notified to a benefictary.

They will be released within the (ollowing month,
23.2 Consequences of non-compliance

1f the beneficiaries breach their obligation to provide the pretinancing guarantee, the prefinancing
will not be paid.

Such breaches may also lcad to other measures described in Chapter 5.

ARTICLE 24 — CERTIFICAT

=pe

I

Notapplicable

ARTICLE 25 — CHECKS, REVIEWS, AUDITS AND INVESTIGATIONS — EXTENSION
OF FINDINGS

25.1 Granting authority checks, reviews and audits
25.1.1 Tnternal checks

The granting authority may — during the action or afterwards — check the proper implernentation of
the actton and compliance with the obligations under the Agreement. including assessing lump sum
contributions, deliverables and reports.

25.1.2 Project reviews

The granting authority may carry out reviews on the proper implementation of the action and
compliance with the obligations under the Agreement {general project reviews or specitic issues
reviews).

Such project reviews may be started during the implementation o[ the action and until the time-limit
setout in the Data Sheet (see Point 6). They will be formally notified to the coordinator or beneticiary
concerned and will be considered to start on the date of the notification,

[£ needed, the granting authotity may be assisted by independent. outside experts. If it uses outside
experts. the coordinator or beneficiary concerned will be informed and have the right to object on
grounds of commercial conlidentiality or conflict of interest.

The coordinator or beneficiary concerned must cooperate diligently and provide — within the deadline
requested — any information and dala i addition fo dehiverables and reports already submitted,
The grunting authority may request benefictaries to provide such information to it directly, Sensitive
mformation and documments will be treated in accordance with Article 13,
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Where the granting authority 13 not the European Commission, the latter has the same rights of checks,
reviews and audits as the granting authority.,

25.3  Access to records for assessing simplified forms of funding

The beneficiaries must give the Furopean Commussion access to thelr statutory records for the periodic
assessment of simplified forms of funding which are used in EU programmes,

25.4 OLAF, EPPO and ECA audits and investigations

The following bodies may also carry out checks, reviews, audits and investigations - - during the
action or afterwurds:

- the BEuropean Anti-Fraud Office (OLAF) under Regulations No 883/2013¢ and No 2183/96V
- the European Public Prosecutor’s Oftice (KPPO) under Reguiation 2017/1939

- the European Court of Auditors (FCA) under Article 287 of the Treaty on the Functiontng of
the LU (TFEU) and Article 257 of EU Financial Regulation 2018/1046.

If requested by these bodics, the beneficiary concerned must provide full, accurate and complete
mformation 1in the format requested (including complete accounts, individual salary statements or
other personal data, including in electronic format) and allow access to sites and premises for
on-the-spot visits or inspections -— as provided for under these Regulations.

To this end, the beneficiary concerned must keep all relevant information relating to the action, at
least until the time-limit set out in the Data Sheet {Poimnt 6) and, in any case, until any ongoing checks,
reviews, audits, investigations, litigation or other pursuits of claims have been concluded,

25.5 Consequences of checks, reviews, audits and investigations — Extension of findings

3%

3.5.1 Consequences of checks, reviews, audits and investigations in this grant

Findings in checks, reviews, awdits orinvestigations carried out tn the context of this grant may lead to
rejections (see Article 27), grant reduction (see Article 28) or other measures described in Chapter 5.

Rejections or grant reductions after the final payment will lead to a revised final grant amount (sce
Article 22).

Tindings in checks, reviews, audils or investigations during the action implementation may lead to a
request for amendment (see Article 39), to change the description of the action set out in Annex 1.

Checks, reviews, audits or investigations that tind systemic or recurrent errors, irregularities, traud
or bregch of obligations mn any EU grant may also lead to consequences in other EU grants awarded
under simitar conditions ("extension to oither grants’).

" Regudation (EU, Euratom) No KR32013 of the Furopean Parliament and of the Counedd of 11 September 2013
concernintg investigationg conducted by the Buropean Anti-Fraud Office (OLAL) and repealing Regulation (EC)
No (07371999 of the Eurapean Parliament and of e Council and Council Regulation {(Euraton1) No 10741999 ()
£ 248, 18/092013, p. 1)

* Council Regulation { Euratom, EC) No 2185/1996 of 11 November 1996 concerning on-ihe-apot ¢checks and inspections
cavried vut by the Conumission in order to protect the European Comnwinities' linaneisl juterests agamst fraud and other
irregularities (O L 2920 15/1171996, p. 2).
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ARTICLE 26 — IMPACT EVALUATIONS

26.1 Impact evaluation

The granting authority may carry out impact evaluations of the action, measured against the objectives
and ndicators of the EU programme funding the grant.

Such evaluations may be started during implementation of the action and until the time-limit sct out
in the Data Sheet (sec Pount 6). They will be formally notified to the coordinator or heneficiaries and
will be considered to start on the date of the notification.

IT needed, the granting authority may be assisied by independent outside experts.

The coordinator or beneficiaries must provide any information relevant to evaluate the impact of the
action, including information in electronic format,

26.2  Conscquences of nen-compliance

[f a benefictary breaches any of its obligations under this Article, the granting authority may apply
the measures described in Chapter 5.

SECTION L REJECTIONS AND GRANT REDUCTION

ARTICLE 27 — REJECTION OF CONTRIBUTIOXNS

27.1  Conditions
The granting authority will —-at interim payment, final payment or afterwards - -- reject any lump sum
contributions which are inebgible (sce Article 6), in particular following checks, reviews, audits or

investigations (see Article 25),

The rejection may also be based on the extension of findings from other grants to this grant (see
Article 23).

(neligible Tump sum contributions will be rejected.

27.2  Procedure

([ the rejection does not lead to a recovery, the granting authority will formally notify the coordinator
or benefciary concemed of the rejection, the amounts and the reasons why. The coordinator or
benefictary concerned may — within 30 days of receiving notification — submit observations if it

disagrees with the rejection (payment review procedure).

[I'the rejection leads to a recovery, the granting authority will follow the contradictory procedure with
pre-inforniation letter sct out in Article 22.

27.3 Effects
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29.1 Conditions

The granting authenty may — at any mowment -—— suspend the payment deadline if a payment cannot
be processed because:

{a) the requived report (sce Article 21) has not been submitted or is not complete or additional
information is needed

(b) there are doubts about the amount to be pald {(e.g. ongoing extension procedure. queries
about eligibility, need for a grant reduction. etc.) and additional checks, reviews, audits or
investigations are necessary, or

(¢) therc are other issues affecting the EU financial interests.

29.2  Procedure
The granting authority will fonnally notify the coordinator of the suspension and the reasons why.
The suspension will take effect the day the notification is sent.

It the conditions for suspending the payment deadline are no longer wict, the suspension will be lifted
- and the reinaming time to pay (sec Data Sheet, Point 4.2) will resume.

I the suspension exceeds two months, the coordinator may request the granting authority to confirm
1f the suspension will continue.

If the payment deadline has been suspended due to the non-compliance of the report and the revised
report is not submitted {or was submitted but is also rejected), the granting authority may also terminate
the grant or the participation of the coordinator (scc Article 32).

ARTICIL.E 30 — PAYMENT SUSPENSION
30.1 Conditions

The granting authority may -~ at any moment — suspend payments, i whole or in part for one or
more beneficiares, if:

{a} a benelictary (or a person having powers of representation, decision-making or control, or
person cssential for the award/implementation of the grant) has committed or 1s suspected of
having commiited:

(1) substantia) errors, iregularities or fraud or

(1) serious breach of obligations under this Agreement or during its award (including
unproper implementation of the action, non-compliance with the call conditions,
submission of false information, faiture to provide required information, breach of ethics
or security rules (1f applicable), etc.). or

(b) a beneticiary (or a person having powers of representation, decision-making or coutrol, or
person essential [or the award/implementation of the grant) has coramitted — in other U grants
awarded to 1t under similar conditions - systernic or recurrent errors. irregularitics, frand or
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which are included tn an approved pertodic report will be taken into account (ne contributions if no
periodic report was cver approved).

Improper termination may Jead to a grant reduction (see Article 28).

After termination, the beneficiaries’ obligations (in particular Articles 13 (confidentiality and
sceurity), 16 (IPR), 17 (communication, dissemination and visibility), 21 (reporting), 25 (checks,
reviews, audits and investigations), 26 (impact cvaluation), 27 (rejections), 28 (grant redvction) and
41 (assignment of claims)) continue to apply.

32.2  Consortium-requested beneficiary termination

32.2.1 Conditions and procedure

The coordinator may request the termination of the participation of one or more beneficiaries, on
request of the beneficiary concemed or on behalt of the other beneficiarics.

The coordinator must subiuil a request tor amendment (sce Article 39), with:
- the reasons why

- the opinton of the beneficiary concerned (or proof that this opinion has been requested in
writing)

- the date the beneficiary ends work on the action (‘end of work date”™)

- the date the termination takes cffect (‘termination date™; this dale must be afier the date of the
submission of the amendment request.

[fthe termination concerns the coordinator and is done without its agreenient, the amendment request
must be submitted by another beneficiary (acting on behall of the consortium).

The termination will take effect on the termination date specified in the amendment.

Il no information 1s given or if the granting authority considers that the reasons do not justify
termination, it may consider the beneficiary to have been terminated improperly.

32.2.2 Effeets

The coordinator must - within 60 days from when termination takes cffect — submit:
(1) arveport on the distribution ot payments to the beneficiary concerned

(11) a termination report from the beneficlary concerned, for the open reporting period until
termination, containing an overview of the progress of the work

(i) @ second request for amendment (see Asticle 39) with other amendments needed {e.g.
reallocation of the tasks and the estimated budget of the terminated beneficiary; addition of
a new beneficiary to replace the temunated beneticiary; change of coordinator, etc.).

The granting authority will calculate the atnount due Lo the beneficiary on the basis of the reports
submitted 1 previous interim payments (i.c. beneftciary’s lamp sum contributions for completed and
approved work packages).
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(g} abencficiary (or person having powers ol representation, decision-making or control, or person
cssential for the award/implementation of the grant) has been found guilty of grave professional
misconduct

(h) abeneficiary (or person having powers of representation. deciston-making or control, or person
essential for the awardimplementation of the grant) has committed fraud, corruption. or is
involved in a eriminal organisation, money laundering, terrorism-related crimes (including
terrorism financing), child labour or human trafficking

(1} abeneficiary (or person having powers of representation. decision-inaking or control, or person
esscntial {or the award/implementation of the grant) was created under a different jurisdiction
with the intent to circumvent fiscal, social or other legal obligations in the country of origin
{or created another entity with this purpose)

(j) abeneliciary (or person having powers of representation, decision-making or control, or person
essential for the award/implementation of the grant) has commitled:

{1} substantial errors, ivegularities or fraud or
(if} scrious breach of obligations under this Agreement or during is award (including
improper implementation of the action, non-compliance with the call conditions,
submission of fulse mformation, failure to provide required information, breach of ethics

or security rules (if applicable), etc.)

(k) aboeneficiary {or person having powers of representation, decision-making or control, or person
cssential for the award/implementation of the grant) has committed — in other EU grants
awarded to it under similar conditions —- systemic or recurrent crrors, irregulartties, fraud or

serious breach of obligations that have a material impact on this grant {extension of findings;
see Article 25.5)

(1) despite a specific request by the granting authority. a beneficiary does not request — through
the coordinator — an amendment to the Agreement o end the participation of one of its
atfiliated entities or associated partners that is in one of the situations under points (d), (f), (¢),
(2), (h), {1} or (j) and to reallocatc its tasks, or

{m) other:

{1y hinked action issues: not applicable
(1) additional GA teriounavon grounds: not applicible,

32.3.2 Procedure

Before terminating the grant or participation ot one or more beneficiaries, the granting authority will
scnd a pre~informatien letier to the coordinator or beneficiary concerned:

- lormally notifying the intention to terminate and the reasons why and
- requesting observations within 30 days of recelving notification.

[1 the granting authority does not recefve observations or decides to pursue the procedwe despite

(8]
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The granting authority will caleulate the amount due to the benceficiary on the basis of the
reports submitted in previous interim payments (1.¢. beneficiary’s lump sum contributions for
completed and approved work packages).

Lumyp sum contributions for ongome/not yet completed work packages will have fo be included
i the periodic report for the next reporting periods when those work packages have been
completed.

If the granting authority does not receive the report on the distribution of payments within the
deadline. it will consider that:

- the coordinator did not distribute any payment to the beneficiary concermed and that
- the beneficiary concerned must not repay any amount (o the coordinator,

If the request for amendment is accepted by the granting authority, the Agrecment 1 amended
to introduce the necessary changes (see Article 39).

[T the request for amendment is rejected by the granting authority (because it calls into question
the decision awarding the grant ot breaches the principle of equal treatment of applicants), the
grant may be terminated (sec Article 32),

bl

After termination, the concerned beneficiary’s obligations (in particular Articles 13
(conlidentiality and security), 16 (IPR), 17 {communication, dissemination and visibility),
21 {reporting), 25 (checks, reviews, audits and Investigations), 26 (impact evaluation), 27
(rejections), 28 {grant reduction) and 41 (assignment of claims)} continue to apply.

SANCTIONS

ARTICLE 33 — DAMAGES
33.1  Liability of the graoting authority

The granting authority cannot be held liable for any damage caused to the beneficiaries or to third
partics as a conscquence of the implementation of the Agreement. including tor gross negligence.

The granting authority cannot be held liable for any damage caused by any of the beneficiaries or
other participants involved in the action, as a consequence of the implementation of the Agreement.

33.2  Liability of the beneficiaries

The beneficiaries must compensate the granting authority tor any damage it sustains as a resull of the
unplementation of the action or because the action was not implemented in full compliance with the
Agreement, provided that it was caused by gross negligence or wilful act.

The liability does not extend Lo indirect or consequential losses or similar damage (such as loss of
profit, fuss of revenue or Joss of contracts), provided such damage was not caused by wilful act or
by a breach of confidentiality,
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They will agsume the rights and obligations under the Agreement with cffect from the date of its entry
into force (see Article 44},

IFa beneficlary does not accede to the grant withim the above deadline, the coordinator must — within
30 days - request an amendment (see Article 39) to terminate the beneficiary and make any changes
necessary to ensure proper implementation of the action. This does not affect the granting authority’s
right to terminate the grant (see Atticle 32).

40.2  Addition of new beneficiaries

In justificd cases, the beneficiarics may request the addition of a new beneficiary,

For this purpose, the coordinator must submit a request for amendment in accordance with Article 39.
It must mclude an accession form (sec Annex 3) signed by the new beneficiary directly in the Portal
Amendment tool.

New beneficiaries will assume the rights and obligations under the Agreement with effect from the
date of their accession specified in the accession [orm (see Annex 3).

Additions are also possible in nono-beneficiary grants.

ARTICLE 41 — TRANSFER OF THE AGREEMENT

In justitied cases, the beneficiary of a mono-beneficiary grant may request the transfer of the grant to
a new beneficiary, provided that this would not call into question the deciston awarding the grant or
breach the principle of cqual treatment of applicants.

The beneliciary must submit a request for amendment (see Article 39), with

- the reasons why

- the accession form (see Annex 3) signed by the new beneficiary directly in the Portal
Amendment tool and

additional supporting documcnts (il required by the granting authority).

The new beneficiary will assume the rights and obligations under the Agreement with effect trom the
date of accession specified in the accession form (see Annex 3).

ARTICLE 42 — ASSIGNMENTS OF CLAIMS FOR PAYMENT AGAINST THE
GRANTING AUTHORITY

The beneficiaries may not assign any of their claims for payment against the granting authority to
any third party, except i expressly approved i writing by the granting aothority on the basis of a
reasoned, written request by the coordinator (on behalf of the beneficiary concerned).

[f the granting authority has not accepted the assignment or if the terms of it are not obscrved., the
assignment will have no effect on it.

In no circumstances will an assignment release the beneficiartes from their obligations towards the
granting authortty.
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